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Halton HilLls

_Their Cutloo

Americans interested
In Quebec’s water

It s gencrally acknowledped  that
any painful adjustments associated
with free Irade will hit hardest al
Canada’s  manufacturing provinees
— Ontario and Quebee, And this is
clearly why Ontario Premier David
Peterson is laking such & cautious
approach o the proposed apree
menl,
Why, then, 15 Quebee Premier
Robert Bourassa nol anly leading
Canadian cheering section on
betulf of free trade, bul also offering
1o stump the rest of Canoda to help
the Prime Minister Brian Mulroney
sell it  Liberal Premiers are not
noled for trumpeling on behalf of
Tory Prime Minislers.

Ottawa

By Stesart dacl el

In this case, Mr. Hourassa would
e effectively campaigning against
the federnl Liberals who, under John
turner, are bitterly opposed to the
deal. The premier obviously feels
very strongly about it because thiy js
the time a Quebee leqder supgested
4 cross-Canada campaign sineo
Jean lLesage went wesl in the early
1960 To answer o question: *““What
docs Quebec want

His lour was not joedped a resoun-
ding sucerss However, thal's beside
the puihl

For the premiers of the lwo big.

! manufacluning proviness b

vie such  divergent  views  about
free trade certwnly begs fuestion
And Lhe answer, n the view of Jus!
about everyone around Mtawa s
waler .

Quebw his trillinns of fons of stuff,
and if 1there 15 ane thing Pregaer
Bourassa has been consislent about,
It his enthusiasin for making use pf
it. His orginal James Bay project af
the "3 wiss just a start.

BIGMARKET

There s v douht thal waler,
while  perhaps unmentioned in the
text of the agreement, figures Pr-
minentlv in the {ree-trade mickape,
T Americans have been casting
bnging eves on Canada’s waler for
years, and the whole question of ox.
porting water has been controver.
sial smee the Coumbia River pro-
ject backin the early 1960,

The phrase  “conlinental water'

his been beard in Washington for
decodes. And while the expression
has  drawn  many  ubjections 1
Canada, none has come [rom Hobert
Elournsss

He has not only waxed on
thusiastically about turming James
Hay into one massive bydro dam and
exporting clectricity to an energy-
hungry 1lnited States, he has even
had ideas - and perhaps sull has - of
exporting waler directly tn the U8
This diversion of James Bay waler
wiild involve  construction of  100-
mile dam.

While the selling of Canadian
waler 15 a tender lopic with many
paliticians, 1t has long been ad-
vocated by  Simon  Reisman.
Canada’s  chief  negotiator in  the
free-trade  lalks  it's  highly im-
probabie thal the negatiations drag-
gud through 16 months without some
talk about the trans-border move-
ment of water

Canuada has more than 35 per cent
of the world's [resh water supply
And Quebec’s massive storchouse 15
close o the industrial heartland of
the United States

LITTLE MENTION

It's perhaps not surprising that the
subject gets a little mention, given
the vmution it somelimes generates
[nstead. Mr. Bournssa talks alxut
the many jebs that would be crealed
though  free trade; although both
Quebec and Ontarie are manufac:
turing provinees, he is quick 1o point
oul some sharp differences

While Ontario has  virteal  full
employment, Mr  Bourassa  says
Quebee 1 basically a have-not pro-
vitkee, desperately in need of aceess
Ly bigger markels  There would e
sonit of those panful adpstments,
perhaps  in agniculture. bt the
wenuer  lells audienees Uns would
2 thore that offset by the rreation
of johsan the manulfacturing sector

Parti  Quebecors  Leader  Prepre

Mare Johnson, in opponent of free
tracke,  says L would  eadanger
(uehec’s control over anpuage and
culture. Mr Rourassa disagries.
The arguments within the provisee
cover  counlivss  aspects,  yel ane
seldorn hears anything abaul waler
But  evervone knows how  the
premier feels "Water is o poved hike
any other,” be said some time aeo
"It can be bought and sald.

Jacques Proulx, head of the Linon
des  producieurs  agricoles VN
that: “"Mr. Bourassa has bal one
obsession and that v to sell mone
cleetrnicity o the Ammencans He hos
to have & seeond monument to his
memaory, a.James Bay 1]

' 10A7 by MEA ing - i

“Sincelleft you to grow as a person. it seems
you've done some growing as a persorn

yourself. "’
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“Another market correction, perhaps:?"”

Constructing a floor
under fallen market

Interest  rales  are tumbling &
fmanee  ministers  and  central
bankers  from  the  United  Sliates.
Japan, West  Germany,  Brtain,
Canadiv, France and [aly rush in ta
saive world financal markets

All around the world, the Ruepurs
of the money are pouring 1t like
salve on waounded markets

The 1dea is to build a floor under
the  collapsing stock  market. con.
tuming the damage triggered by the
recent  rise In interes!  rates
Flaaling  the market  with mniey
Imwers the price, or the rale of .
lerest lenders cliargte for it

Your
Business

Iy

Husiness Analis

The new liguidity will compens; te
for the trillions of dollars thal have
vanished tnto thin asr over the past
wo monlhs  If this money was not
replaced], and if inlerest rates stayed
high, the loomimng recession would be
gt andd deep.

Bankers  amt! brokers have been
beggimg  far belp e calm  the
despersie  markels.  The  afficial
response was Wil e innd
sure Slashing interest rates wns 1he
best Ihing politicians and  central
hankers conid have done.

The White House started the ball
rolling last week when it said in-
teresl rates were bound to fall The
stock market ignored the statement
and dived anyway. It could see the
bordd prices were folling, forcing
yields higher. Bond yields are g
measure of long-term interest rafes

[zi8t  weckend, U S Treasury
Sueretary  James  Haker  said  he
would nol raise interest rates to de.
fend Lhe dollar, no malier whal the
other countries did. e was Cespan.
ding 1o Wes! Germanv's move to
rase rates, which was against the
agreement the  seven  larpest
weslern andustrial countries ol
wirked out months agoe to eslm enr.
Fency narkets

SCARE INYESTORS

The  siock market, which had

fallen  because interest rates wery

DIANNE MALRY

nsing, fell because they were {all-
ing Traders reasoned that falling in.
teres! riles would mean a falling
Us  dollar, which w0 turn would
scare forejgn anvestors oul of
American stock muarkel

Traders alse fretted that Lhe pact
tu stesidy The currency market  bad
fallen apart and the group of sieven
countries had split inlo warring fac.
Ly

Politicians, stunned by Monday '~
stock markel collapse, quickly pal-
cid vp thor differenees, prdading
centrat bankers to lonsen the purse
strings  the bond market leaped for
1. The monetary heroes [rampeted
their good deed as the markets open.
vl Tuesday mormng.

In Canada, Finance  Minister
Michael Wilson siad the seven coun-
tries inlended to make sure there
was  sulfficient  liguidily  n the
systemy. He said John {row, 1he
Eovernor of the Bank of Canada, was
Increasing the supply of money

Treasury Stcretary  Baker  rushid
to Washington, cutling short o trip tn
Europe at the request of the Presi-
dent. And Alan Greenspan, chair
man of the US central bank, the
Federa! Reserve Board, sald the
Fed was ready to supply whatever
money was necded,

There’'s a dark side to all this
rasiness, Central bankers know [ull
well that they may be called upan to
baill  out strapped banks or
brokerage firms,

Barring some unforeseen disaster,
it looks like inleres! rales peaked
lust week, This makes the uine per
cenl yield on Canadn Savings Bonds
look attractive. Highly liguid CSBs
are a good place to park your maney
while vou wail for the opportunitics
that recessien brings.,

I you have a lot of money, you
mu?' perfer treasury  bills Keeping
cash inm your brokerapge account is
o nisky because it s not insured hy
the fedesul government,

Il you are relying on interest in-
anne, you may want to lock in cur-
rent rates for Ionger terms  with
GICs or five-year Government  of
Canadia bomds, LOnger lerm Bonds
or band mutwal funds ook appead
g, ton, slthangh they are riskier.

P know stock is o dirly word these
iy, but some stocks may sven of.
fer dividend yields that “will look
generous if interest rales fall further
- Bell Canada, for vne,
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Same plan
different
approach

What a dilfference a' woek makes.

When o plan for developing 17
houses 1n 1woe small subdivisions on
the Georgetown Golf Course came
before council Oct. 19 councillors
seemed se violently opposed to it
they were willing to sign it's death
witrrant on {he spot.

Coun. Juwe Hewill even called the
proposal “ridiculous™ and out to
lunch ™

In fact, there warn't ane councillor
willing o speak in 1avor of any detail
of the proposal.

But this week an archilect for the
developer got his chance i convinee
councillors of the merits of the pro-
posal.

The almmspbere in the  counel

cliombers  this  time  around  was
much less hostile as Andrew Ander
son - detatled how the  developers
tave respected overy request by the
trran

Yes, rouncillors did cross examine
Mr Andersen and they did express
doubt gver his clatms that there is
enough waler inthe area.

Hut they didn’t put the plen to rest
for good. They decided to defer the
vote on the pfan unti! the developer
comes back with more information.
Sspecifically they want to knew how
the developer intends 1o redesign the
golf course in order to mave four of
the holes lilerally off the back yanis
of cight of the new houses, and for-
mal by drageology report.

Al Teast it shows their willing o
listen

Realwstically  though, the  propuosal
docsn’t  stind & chance of  sie
cevhing.

Councillors just don'l want it Bt ¢
wias  nice tee see their will.
Ingness lo at least listen and give 1he
developer another kick at the can,

Councillor  Marilyn  Serjeantson
wants 1o do something abost all the
mobile signs in town,

"It bothers me to see these maobile
stgns  that  are  everywhere along
Highway 7. she =apd ot Mondny's
Counci) Meeting,

Aww come on, Some of these signs
are getting preity imaginative, I like
the way some sign owners are woet-
g involved in 2 sort of baitle of
wils,

Didn't 1 see one sign along
Highway ¥ nut Inng ago that sajd A
women's best accessory is g well
dnssed man '

“U'm heping  they'l] pup  ap
everywhere  wilth  witty sayings
designed to Grighten up the day of
tired molorisls dragging themselves
bome from work,

in fact, 'm issuing a challenge Lo
anyone whe can outwil my persenal
favorile sign.

This one sits outside an nutabudy
shop on Spadina Avenee in Tarontn
st morcth of  the QEW  cvery
Chrstmas

“Have a simashing holilay

"I'N keep watelh  amd

Teprt
anyihing Lhat beats thal




