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Getting a line on a good deal

By Linda Hay

[f you've cver passed up an ex-
wremely good bargain because you
didn't have the money; or even ¢x-
perienced the cmbarrassment of
having a cheque bounce when
you'd miscalculaied your balance,
then you should consider a person-
al line of credit,

A line of credit gives you the
convenience of a lean, without
having to apply for it or go through
the paperwork. You pay intercst on
only the amount you bommow, for
the number of days you use the
money, at a lower e of nkerest

than the the rates apphed to out-

standing credit card balances.

Financial Counsellor Is
brought 10 you by Canada’s
1,500 Local Credit Unlons.

Here's how a line of credil
works. You arange with your {1-
nancial institution (¢ have a1 sel
amouni of mency made available
1g you, should you decide (o draw
on it. [t's like a pre-amnged loan,
and to receive the money, you
only have to write a cheque on
your regular chequing account. In
the case of credit union members
holding a payment card, the line of
credit can apply for such transac-
(ons, too.

How much you can draw on de-
pends on your financiad sitwaton
and your credit raung. Usealiy,
there are no admuuistrtive
charges, and you receive a month-
ly statement on your credit Situa-
tion. Interest is charged only on the
amount you've bormowed, not the
full line you could borrow, and
only for the length of ume you
have the moncy. There's a mim-
mum monthly rcpayment to make,
sometmes as low as 5%, but you
can pay ofl the whaole amount any-
Eme you choose.

The rmie of increst on a hine of
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credit depends again on your per-
sonal credit raung and how the line
ts secured. Gencrally, the e is
from 0.5% 19 6% above the pnime
rale.

While a line of credit will never
replace a standard foan, it has a
number of advaniges for today's
consumcers. Busy people like the
convenience, the flexibiity and
the lack or red ape in the amange-
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meril.

You can uke advanapge of spe-
cial bargatns on large bcket iems
like furmniture and appliances. with-
out exhausting your credit card li-
mit or paying credit card raies of
nterest on the outstanding bal.
ance. It comes in handy in emerg-
ency situabons, such as an unex-
peciled car cepair or a sudden out-
of-town tip. IFor those who aren’t
afways up w date on their account
balance, a hine of credit ensures

on Business

against overdrifis and the embar-
rassment of bounced cheques. And
I's completely confidential, No
ane will know you've accessed
your line of credit because all you
do is sign a regular cheque or make
a payment card purchase,
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COMPLIMENTARY FINANCIAL PLANNING SEMINAR
Presented By: Patrick Donnelly and Herb LaRoche

- 'TOPICS INCLUDE:
e Managing For Capital Growth |
~® Managing Retirement Income e Tax Reform-

¢ RRSP’s

GORDON ALCOTT MEMORIAL ARENA
211 Guelph St., Georgetown

Wednesday, October 14th — 7:30 p.m.

Please Confirm Your Attendance By Calling

450-1500




