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International politics
takes a telling toll

Your
Business

B

PMANNE MALEY
Business Aaalyvsi

International politics is taking its
toll on borrowers again. This time,
the villain is free trade, or the lack of
it. Last time it was the U S, dollar
What next?

The benchmark Bank of Canadn
rate climbed higher Thursdav for
the fourth week jn a row. The rise
was not substantial, byt 1t may well
be fallowed by olher. higger unes
Eventually, this will spill over nuo
business and consumer loan rales at
banks and trusl companies.

The bank rate is sel a quarter of
percentage paint above the yield on
three-menth Government of Canada
treasury  bills,  which  the  central
bank sells evach week 0 rinse money
for the Government

Un Wednesday,  when
traders heard the prime mimster
had  suspended  trade  Lolks,  lhey
dumped the Canadian dodiar [t fell
fifth of a cent in 15 minutes agnmst
its 1.5, counterpart, bul ot recovered
later

lTll!nl'_\'

Weakness an the curmency s powsd
news for dollar bears like Mortoo
stwlmat Dr Shualinan seems 100 e
alene  in advising  currency
speculators o sell the dollar shory - g
sophisiicated  stralegy  Lhat o not
suitable for small investors

MOHRE COMPETITIVE
A I(alling dallar s posd news for
exporters, too [ omakes our goels
more competitive i the American
mearket, where 8 per cenl of our ex

poris go.

It 18 bad news for people planmng
to travel soulh for the winler, or for
a week or 50 at Christmas, If vou are
planning to go somewhere the |5,
dollar is used, vou wmav wanl (o

Two’s a Crowd

walch fur a doy when the Canadinn
doliur 1s strong and change your cur-
rency ahead of Lime,

[f you are worried about the long-
termn trend of the dellar, vou could
shift some of your investments inln
stocks, bomds  or  term deposits
denaminated in U S, dollars Bear in
mind, theugl, that mest analysts ex-
pect our dollar o rise apgainst its
U5, counterpart,

The real bad gews about dollar
woeakness s what it does to inlerest
rates, Hales have risen ahoul itwo
full percentage points from their low
carlier his year,

Foartunately, muosl  people  have
kept @ level head aboul (he whaole
thing Most borrewers have stuck Lo
shor! term or [lating rate loans

Hoval LePage, the ig real estage
company,  sayvs aearly hall ol dts
mortgage chents shose terms of one
yeal or less i Aupusl. Only 15 per
cent locked i for five vears

in the past, people have tended te
stampoede 1o longer terms wiath each
st N cabes They regrettid it sorels
when  rales Tell back oo Thas
e, borrowers are Betioonge more
sensihly :

COMNFIDENCE

"I opart. Hus s because  van.
lidence n the econamy 1 strong and
nuiny clients believe that rales will
nol  escalate  sharply o Horal
ToPope offweral s

A usd ceanomsls are divedoed
et outhsik By Wie end of et
¥eiar,  the priene  business  lendig
rate could be B per cent, 05 per ceat
ar 11 perocent . different econormsis
priciicy

T!‘IIH I~ Lok
reveading thal

very helpfal 11 s
frw  economusts ke
polilical events o account when
forecashing  tnlerest rates Vel
polities will have o iot to do with
whal happens to fimancid markets
trver e next year

Many people belteve interest rates
will nol rise in advance of  the
Amwrican presidentind election This
5 ned pecessarily so They soared n
1960, but of course, Junmy Carler
lost to Honald Reapnn
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“You ought to try this... you might lose
some weight!”
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Sorting out what stays or goes

s BOHUGLAS ARMOLH
Herald Special

MPPs defeated i the Sept 10 eber
Proo wirre fo have vacabol thear coane
sOtuency offices Thursilio and ot
have already bt thaar lepislative o
foes toomake way for new i eleeheg
MPEy

Bt guestions abowt whot should
b left belund i constiuency affices
bor legaslative newceomers may
[iper longer than the former M
i~ there are no cut oand diy rudes
abwt whal files should or <hould oot
By paassad ony

Incambent MEPI who were pol rs
cleeted an Sepl W0 were fiven nobice
the day after the eleetion that ey
had 1o vacale their constitueney of-
(wes by  Thursday,  savs  Larry
Waters,  finance  director  of e
lepislature’s administration brupel

Those MPPs were also regquirned e
vatile their legislative offiees by
the siune date, but Waters says 'no
argers  wWere  necessary’ beeanse
MPPs were guick fa leave thear of.
e

Waters confirimud  that with some
excepuinns, there are ne ryles oon-
cerning whal fites an o constitueney
e legislative office are transferesd to
new members . Bul members are on
roiraed to pass oo Ohes relevent (o
Lheir constilueney work

“We can't tell them what  con.
shitutes a file that shomld tw hinded
over of aot S oabviously wie're nnl
gviag them  pudebines or rulis on
that ' b sy

Wialers says onl-gong MPPs st
he:  destroying  some Tiles  beeause
there have been several requests for
the rental of paper shredders

The  lepgiskalure’s adimgistration
Wfice has recevisd some complaints
ronecertung  the  transfering consh.
tuency office malerials, but Waters
ndded that they have been Felitively
niinor in natury

Beverley Digpley of  the
legislature’s  administrative  branch
siys e riule of thamb s Wit aetiee
rankiitueney Mles are passed on to
the ancominge MPE while dead files
are destroyed te prevent them (ron
[alting into the weone hands

Any eonfideatial parts Dles hkely
wilt be passid oon 1o an oulpning
memndaer’s  party cateus and o
former MPP wilh several yvears
alfiee hels wrdb also v ngmerngs
ennegtter trome b vear e gffyee
Ehit b owall seant b Gike wrth fum
satvs Higples o owlno s cooordeer of
the membiers supgart stafl ol eon
sErheency affee

Whidt s et over wali prabably
P warked out on a nding by richings

basts. sivs Mbke Breaugh, veteran
Oshawa MPEP and  former NDP
Catens chairimen

T waibd Hunk that mmost mcembsers
thast are o longer gomppe o be here
worthd e sensbile pheut TLIFTELye
wer o for exatnple, cmpensalion
cases arocase files that are <1 e

Thwvd becanse sow o wanldin't want to
et thow peaple qust e stramded
With ot Breanpl sup st ed

There e rules repdeding:
mustralive  concerns, sach s the
transfer  ob constitueney  off e
Peases, Lad oul o manaals given 1o
ot toing el menmnng MITES by the
adlnnmstrative branchh  of  the
legislintive jessembly

Oihee equipment,  meluding fur.
pilure and statonary, owned by the
pivernment s taken back g
revicwed by the  lepistative  ad-
miuimstration branches 1o delertiine
whal necds replacing Whie Ehianps,
sHeh as copies of Hansard, elenpe to
the former e mbers.

A member that's been aronnd for
five. ten years, tthe equipment) il
nuy b all their own twith) nothing
ul ours there,”” Walers H LSS

Lake  thesr  predecessors,  in
comung MPPs receive an allowanee
tatalling $M.625 for office stalf and
txpenses for their eonslitueney and
leghslative offices, b spys.

SMEPs also receive $MLLI00 for con-
shiluency afljee cnsts, stich as rent,
uttiities and janitor) serviees

New  members,  or veleran
members in ther {fifth vear in office.
are Fiven $Lo00 for  office  jm-
proverends  Also the  legisiatgre
provides oflice fumiture and oquip-
nuent, stalionacy and olher sundrics

MPE'S  are piven  allowanee  for
addvertising, rinting, majling, con-
stituency nnfr eislative travel and
miscellanemus  costs above  and
beyond therr regular salary .

MPPs are paid a taxable salary of
RGN and o tax-Iree allowanee nof
SIZGI6 Ministers with portfoligs are
nd an additienal  $27.501 and
porhamentary  assislants  are patid
an additianad $4.000 These salarjes
are being! reviewed however, by the
legaslalure’s board  of  inlernad
veommny with o view to adding o
four-per-cent cosl of living incroease.

Preoner David Peterson  receives
a MPP'S  allowanee  plos $11_60
Cher all anees melutdig el
honal fumds for housinn, e b
SOlary inte the SHLO000 1

A Oppasilion feaeler, Bob 1w
Preeives o 897 50 o Gedditbuwne e b

HYBE

repular salary s an MPE. The
ieader of the third party receivies an
adlditional $15.824

Wilth the transfer of constituency
and legislaive offices almost  com-
pleted, Waters savs the focus  of
preparing the new MPPs {or
Lueen's Park his shiflted o getting
them with office space anid trasuring
thes hisve the praper supplhies

Deciions as o winch  offfee s
prven to which MPP are made by
Ihelr respechive coucns bised o the
space  previded by the  ad-
mnsleabive branch, with lugh pro-
frle MPI's likely 10 recerve proferred
S TR EN

And begimning next week, newly-
elected . MPPPs will participale in s
series of seminars introducing them
to the adminislralive warkings  of
the prrovinciad legishilure,

“Kach brianeh will be piving o
package as parl of this wheel barrel
- dwhichy 1 pguess it will look like -
that cach member will go away
with, " savs Walers,

Bty caucuses are expected o
hold  informal orientation meetings
1o wntenduce incoming MPI’s toe the
workings  of  vamous  branches  of
Rovermmernt

Queens Park Bureau
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