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Western Initiative:
1t’s been done before

If you have some questions, or
even o smattering  of  cynicism,
about the new Westerm  Canada
Diversification Initiative, join  the
queue — it probably stretches all the
way to Monclon where confusicn
still abounds over the new Atlantic
Canada Opportunities Agency. ,

We're not questioning the govern-
ment’s good intentiens in
cstablishing these new agencies, but
it seems we've been down this rond »
few times before. And those of Uk
who attended o 1973 Western
Economic Opportunities Conference
in Calgary can't help being struck by
the similarity of this Euuﬁl iniliative.

The whole idea then, as now, was
(0 ensure more weslorm resources
were processed within the region,
and that the administration of in-
dustrial development be centred in
the West. This commitment came
after then Saskatchewan premier
Allan Blankeney tore a strip off the
“Ottawa mentality.” and told Pierre
Trudeau, the prime minister, not to
bother reminding him  that many
federal burevaucrats were originally
from Saskatchewan. "They're the
worsl kind, "' he said,

Anyway, there were cndless
predictions back in 1973 that the face
of the West would change forever
with this new initiative te diversify
the ecconomy,

And  let's not forget the um
Western Development Fund. 1t was
to be loaded with $4 hillion. ad-
ministered by Lloyd Axwerthy,
Mapnitoba's represcniative in  the
Trudcau cobinet, and would, once
again, change the whole face of the
West.

ELUSIVE FIGURES

One af the dilficulties with any
new development initiative, par-
ticularly when It invelves a restruc-
turing of existing departments, is
that it's virtually impossible to iden-
tily the “new money,"” as opposed to

Two’s aCro

., Broadbuent,

what waould have been spent without
the new agency.

Accordipg 1o Mr, Axworthy, this
new progratn, to be run by Indian
Affairs Minister Bil) McKpight - one
of 1he brighter lights in the Mulroney
cabinel — is nothing but a repackag-
ing of, existing programs. Bul then,
Mr.  Axwoarthy, despite his  ex-
periense in the business, is not the
most ohjective abserver of Tory in
itiatives.

The same can be sind algut New
Democratic  Party Leader Ed
who teok o rather
cynival view about the formation of
the  Atantle Canada  Oppartunities
Agency. He called it “an incredible
hoax,” an opinion not shared aloud
by any of the premiers in the region

Bul no premier is going to say he
doesnt want o new  developmenl
agency. However, one  suspects
some of these leaders have more
doubts than lhey care to reveal
They, too, have token a Jew Inps
down the samwe road.

If residents of Atlaplic Canada
stitl have trouble with the name of
their pew agency, its nol surprising,
In a relatively short Lime, they've
had 1o become  aveustomed o,
ameng others, the Atlanlic [Develop
ment Councii, the Atlantic Eider-
prise  Prograom and  the  Allantic
Development Board

MANY QUESTIONS

Actually, not 2t great deal is know
aboul the prw western  program,
since the announcement fronm the
prime minister was rather general
in nature. For instance, part of ils
objective is to 'suppurt Business in-
(rastructure in further the ecopomiv
development and  diversification of
the weslem  ccanpomy”™ and  “‘to
represent the inlerests of Weslern
Canada in the development of na-
tienad policies, ™

Also, while $1.2 billion sounds Jike
a ot of money, It seems to shrink a
bit when you consider it's to be djvid.
¢d among four provinces over five
years. As ong rescarcher  pointed
out, it represents less than one per
cent of previncial spending in the
region. -

Ottawa  banded out  almost s
much last year in a special grain
payment lostrugpling farmers.
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. ]
Ld

XW
ANRIALITN,

"See? there's 23B right in
the middle! ’

[ I T T | Lo 1o 4

Dave Rowney

Their Outloo

Two’s a Crowd

L4

STAFF WRITE LS
Mary-l.lr Shaw

5

Brian Marcl.cod
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“Keep this for going through
metal detectors.”

All across the nation
firms are making money

All acress the country, companies
are making maney

In  Thunder  Bay, Great Lakes
Forest  Products’ profit soared  to
¥2.0 o share an the first half of 1wm
Irom 26 cents a share o year carher,
fuclled by strong demand for pulp
and paper

In Calgary. HP Canada's  profit
rose to 40 cents o share (rom eoight
cenls @ year carher, as oil prives
bounced back
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In Toronto, Moyal LePage's profit
rase to $1.03 from 60 cents, buoyed hy
the booming real estale market .

And in Swdbury, Ineo staged
dramiatic  wrnaround,  particularly
tn 1he second quarter Inco’s :il"l.‘ﬂm["-
quarter profit rose 1o (L cenly i
share from ane cent i the seennd
QuUarter nf 1986,

PROFITS CLIMRING

IZ‘nr;mruh- prafils leaped 385 per
cend in the second quarter, o Globee
nnd dMadl survey shows

Thity  have  climbadd  sleadily  Tor
three  guarlers,  sending a clear
signal thal Ihe econotny bas finally
shaken off the after-effecls of 1he
P2 rewessinn

This 15 good news for Canadins
Companies will begin buaildogpe new
planis  or  modemizing old  ones,
creating jobs and weallh

.-'thilihl-?‘rit:v, Tor  example, s
upgrading its Thunder Bay mifl Ser
vice  campanies  such  as Royal
LeBPage are creating new jobis

As the pood news rofled in, the
stock markel bounded. The Toranto
Stock Exchange ipdex rose to its
ughest  poinl  in history, creating
wedlth for the three million or so
peoptle who own shares directly, and
the millions mare who own them
through pcmiml funds,

Histoncally, the stock market has

heen on indiscatpr of things 1o comie., |
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Sy whether it rises or {alls 8 of more
thin pissing inleres
NAGGING PHOHI RN

Canada faces the nogging problem
if how to get all regions ap and runn-
g Central Chpada is booming bt
the other reginns are not.

The federal  povermment's  pew
regional development initialive will
help in a small way. But the real
help  will come  from  sustained
ceonnmic prowth.

Hoping the b(Oyve-year-eld expan-
siofn will  conbinue  moay  seem
unrealistic. Hut o missing compo-
nepnt - business invesiment in plant
and cquipment is stepping in o
sive the day

Cansumers  have  bnd of  thewr
spending sprec_ Coasumer debt (s up
and safes of big-ticket items, such as
cars, are down,

The impressive  profil - growth
means  companies  can affard o
spend monrey  again When  the
rebuilding s done, they'll be in bet-
ter shape than ever hefore,

This is particularly imporiant in
resaurce-based  exporl  industries,
such as forestry, minmg and wl and
B

Canada fees severe  campelifien
frieen olher  countries,  making
prieiern efficient plonts essential

Thi* Globw survey shows that some
of the best profit growld s irt*;lr
caniet i the resodree seclor, where
profits jumpesd 1323 per cenl [rom
the secoml quarter af 1564

LEGAUY OF IFEALL

Plunging resaurce prices and enp-
pling rocessien lefl o fegaey al Tear
i the industry Fach year sinee
19E, companies  would  announce
capital speading plans, only Lo pare
Them back Liter

Hig projects
and pgain,

This year, all that money 15 linally
2oin) 1o show up in the gross na-
iinnal prixluct

ALl the gl news  has same
counmnists worricd. They [ear infla
tion will come bounding back. The
[irs! signh, they say, will be wage sct-
tlemtents. Sceing all these good poo-
fits, warkers will begin demanding
uare mopey.

were  delayed  time

PHESS BOOM ASSISTANT
1ol Hulledpe

- Lessons
from
Irangate

By Ben Wattenherg

Yhat arc the lessons of the Iran-
contra hearings? They are many and
varied, big and small:

A.) The Consiitution Lives. It is (as-
cinating that in this 200th anniversary
of America’s founding document, we
are still debating iis real meaning. Al-
ter all, the central question of the
hearings concerned who has, and who
should have, the real power to run for-
cign policy. Should it be the president
or Congress? We don’t want a presi-
dent with dictaterial foreign policy
powers, nor do we want a system with
335 congressional secretaries of state,
The Constitution doesn't answer the
question. The hearings haven't an-
swered it. But it is a question that a
superpower dumocracy should be de-
bating, even if it must be at the inter-
minable length we have witnessed,
somelimes drenched in sanctimony
and demagoguery.

B.) Sccrets can't useally be kept;

lies are usually found out. That's one

good reason why it's dumb to try to
base a policy on secrets and lies,

C.) Although he apparently did not
know aboul the diversion of funds,
Ronald Reagan is not a detached
dunce in only nominal charge of a
runaway stalfl. it was he who pushed
for the arms sales to {ran. He wanted
ihe contras to be helped. The arms

were sold. The contras were helped.

D.) Honald Reagan is not a crippled
president. While the Congress was
hypnotized by the hearings, reciting
their mantra, “lame duck; lame
duck..,” the president nominated a
justice for the Supreme Court who
may well influence U.S. policy for a
generation, and his negotiators were
working out a nuclear arms control
agreemcent that may one day be seen
as a first important step toward a less
dangerous world.

E.) Turf wars never end. Secretary
of State George Shultz was a fine wit-
ness; his judgments about the Iran-
contra events were wise. But his point
that foreign policy must be run
through the State Department Is paro-
chial. It is the president who is elected
to run the executive branch of govern-
ment. Hegarding foreign policy, he
may, at his discrelion, ask advice
from the State Department, the Na-
lional Security Counchl, the CIA, pri-
vale individuals or any combination
thereol.

F.} National television is even more
potent than previcusly imagined. For
years the American public gnored
the situation in Nicaragua. Even be-
fore Oliver North’s appearance, the
hearings moved the issee to the front
hurner as sume witnesses and panel-
1515 stressed the contra cause. From a
very low base of support, public opin-

inn polls began to move toward a pro-
contra position. When North ap-
peared, the polls took off, moving
from roughly 2-to-1 against to almost
even-steven. That support may be
ephemeral, but’ on the other hand,
Reaganr may be able to build upon it.

G.) Television is a two-edged sword.
It can be used by Congress Lo hector
witnesses Usually the witnesses are
deferential; they are tobbyists or gov-
ernment offictals who need congres.
siunal blessing. But when the witness-
v5 have nn reason to fear Congress,
they can lura the tables, as Nerth and
his {eisty counsel Brenian (1 am not
a potted plant™) Sullivan
demonstrated.
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