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Mortgage-backed Security

safe new investment option

By Lorraine Bell, CA

A new kind of guaranteed in.
vesiment with a relatively high
yield, the morigage-hacked se-
curity, has been introduced in
Canada.
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Dollar Sense offers general
financial advice hy members
of The Insttute of Chartered
Accountants of Ontario.
Lotraine Bell is with Pruden-
tia! Global Funding Canada

Lid., Tumptn.

The securilies represent direct
Ownership in o pool of morigages.
They are also sometimes called
“'pass througha” hecause monthly
payments of interest and principai

made by homeowners are passed
through to the investor.

Mortgage-becked aecuritien
were introduced in the United
States .in 1970, By ihe end of
1985, the pools of mortgeges re.
presented by the securities had
grown to more than $400-billion
(LL.S.). L

In Canada, however, the first
morigage-backed aecurities just
recently became availeble, as
issued by GMC Investars Corp., a
subsidiary of -Counsel Trust Co.

The certificates are written on
paols of National Housing Act
mortgeges ~ that is, inaured by
Canada Mortgage and Housing
Corp. (CMHC), the federal gavern-
ment housing agency.

On the {irst $100-million dotlors
worth of certificate insued,

Citibank Canada is providing a

back-up interest and principal in
the case of the GMC securities.
However, the CMHC has recently
beenempowered to provide thia
important  guarantee for
mortgage-backed securities ex-

~ pected to be issued by other

financial institutions in future.

The federel government's in-
tereat in making this change was

twofold: to encourage the for-

mation of edditional pools of
mortgage funds and 1o provide a
safe new investment for individual
Canadians.

Though $10,600 is the smallest
amount of morigage-backed
securities you can buy from GMC,
unita of as small as $5,000 will
be avuilable under the CMHC's

version of the new securities.,
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Buying & home is probably thc largesl investment a family ever
makes, Jt is usually the one thing that your buy, that will nfways bring
you a irefly profit In Lhe long run. As real estate agents, that usg In
a preily ruwcrful situation - helping you make Llhe right choice. Chos-

ing a real estate pgent should be

oh your list, when you have final-

by decided to buy or sell. Types of agents vary as much as night and.

y. Not all agents will suil your requirements, that's why there are

many people in Lthis profession, The days are , that a slcmud could
D

decide 1o sell real esiate, and go down to the Registrar an

$25.00

on the counter and get their license... ke my mother did. Today, all
agents must take a vory ntensive course al a commuhily college, past

- Survey shows Toronto area

market activity moderate

mh'!ost -ig;j’; _,utglri:adian imarkets
Ve w canl increases
in demand for residentinl resale
homes In the past year, With the ex-
ceplion of the Atlantic comrmunity
almost all regions have experienced
incveases In resale values in thelﬁanl

ern

m:l some areas, like sou
.. peice Increases have been

mgﬁ the July, 1987 editlon

of the Royal LePage Survey of Cana-
dkan House Prices rcleased today,
communities In and around Toronio
have ﬁnnllir seen a moderation in
market activily and price increasey
n three months  have

‘the Esl
halled. Elsewheere in Canada, most
areas continue (0 enjoy sirong de-
mand and Increases in  housin
prices Lhat exceed  historica
averages.

"“The health of lhe national and
mast local economies, balstered by

. refatively moderate interest rales,

has  inspired consumer confidence
arnd buoyed housing markets,”’ says
Ozzie Jurock, President, Royal
LePage Residential Real Estate Ser-
vices, “'Canndiany have plways had
a greal deal of (aith in the value of
home ownership and the past vyear
:_:ash seen a demonsiration of  this
aith **.. :

The quurterly cress-Canada siudy
tracks the estimnted selling price of
six calegories af housing in over 170
comimunities from coast Lo coast, :

Mr. Jurock adds that, in addition
lo the moderation thal has taken
place in the southermm Ontario
market in the past three months, the
octive markeis in centres like Mon-
treal and Vancourver have a%o
returned to more normal levels of
activily during the last quarter. Lon.
don, Edmonton, Calgary and O1.
lowa, as well as the province of
Queber, report stable marke!s,

The survey is designed not only tlo
track house price trends, but also to
tompare the value of similar homes
in different communitics across the
coniry,

In & preglige Vancouver communi-
ty Ilkke Kerrisdale, for example, the
Execullve Detached Two Stopey
home defined in the survey has in-
creased 6.6 per cent In the past year
lo $320000. In Monteeal's AMMount
Royal area, a simllar home is up 21.2

cent to $400,000 since last July,

& desirable Toronto netghborhood

ltke Don Mills, the Execulive home

calegory has risen 40.7 per cent lo
$415.000.

Looking at more affordable areas,
a Bungalow as specified in  the
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WATCHA PRO USE AN ELEC-
TRIC NAILGUNARD YOU LL
WISH YOU HAD ONE.SAVES
MUCH TIME OVER HAND

HAMMERING, BSING ONLY
ONE STROKE PER NLL
HANDY FOR PANELING,

MOLDING, WENTUERSTRIP-
PING AND FRAMING. NAILS
COME IN COLORS AND HAVE
BLUNT POINTS AND SQUARE

SHANKS 10 PREVENT $PLITS.

survey, tn  an Edmonton market value In each location based
neighbourhood like Castledowns has oo data and market knowledge pro-
incrensed two per cenl in the past 12 vided by residentizl real estate
months to $31,000, while a similar  specinlists. '

home In the North End of Hallfax is

up 1.1 per cent to $91.000. In Sarnia,

Ontorio, the same bungalow s | t ¢
valued at $80,000, 6.7 per cent more - '
than this time last year, - /

Hesale housing values quoted in

the survey represent the cstimated ' . 4::,..:"
curent market value of Llypical 7 e /
. e
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homes and ar¢ compared  with =~ 4.
figures reported six months ago and  * e
8 year age. The prices ciled are
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quite superior to ones 50 years ago. Knowing this, should If redure s
your fears of agenls, bui, as many of us know 5 and we face It nearly it Wl L o f

cvery day - the general public usually has a dim view of what ogents : A Tﬂst ReCi S s i
are. Many people think we are high pressure, unscrupulous people, y p A : : 2 - thers's an
just hungry for the almighty dollar - not sensitive to anyihing other : , - . f Echo - ikmmer. o
thon our own galn. Personally, ! iind this hard lo handle and 1 think MAHBLE | ¥ . ; e Brushcutter mod.
many others do to. Your real estate EE:,-EM should hcttmge of lhfhnt:ciwe, e f . =5 RL. ) XY Hmumi;:ﬁﬁ
and 1I you lee] that way, have the woong agent. During the lime : i i WA r Cload.

you ﬂng in the poaitinnynfygtoxutying or s-elling; your agenl should be as : CHEESECAKE . S : | oM. mointenancs
comfartable to you ns ope of the family. You should be fecling that | |: ti‘-nrﬂ: T 9 . | work.

your decigions are backed by knowledge and sensltivily to your needs vtw gra i waler crumbs -

through qualified learning and business practice. If you don’t get this . E‘lggp?:qar

feeling - change agents - you'have a lol of money Lo invest that is your 7 r:ug'rnclt A,

future. I hope you take (he fime to shep for your agent - and [ know Lhat | Combing graham crumbs. cocoa ind
you have a wonderfuli choice in this area. Make it a good rhoice and . sugar: bland in butter. Press onta botlom
you wilibe a happy client. ‘ 3 of 9107 sptinglorm pan  Chill whie
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4 squares semi-sweel chocalate | . y _
Beat crpam chesse untd  wmomh - 49 ) 2 ' SAVE TIME
Gradually beat i sugar Deat o egogs, one 1 wE%F LB, - A % EFFORT
al a hme, at low speed. add vantla Pour ;
hall gl cheease mustiee 2 cupsh oAl : | |
Aank of " : angiher bowl; add meltied chocolate and - GRAHAM : ECI'III:I“H'.IE?E the iil'ﬂlcﬂ:*y :“h ils in
B E ! ? biend well. Paur 1 cupr webdte ¢hpess at : 5 novative ling-up o pack and hang-
bicwi) e plin E: fuld on oo al peepaied ool o peea : CRACKER ; held blowars. Tha amaring Echo power
vk o | © sihoglbly. Btz 1 nop chceoty st ; CRUMBS - Blower sweeps, collecls, clears gul
an® s i { i top, spread amatly  Tap with ey _ *1 25 i those hard-to reach places and cleans
sl Uk il i whife mstete, spread very genlly (i : = LB, up Sand and light snow
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