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Why continue talks
if such a bad thing?

TORONTO - “I'm nol prepared to
sit by and see the Auto Pact gutled.

"We're just lalking about the pive
an the Canadian side. and it's a give,
give situation. . :

“What we're really talking about
I8 giviog up the night of future na-
tional or provincial goverpments to
contrel ithe kind of  country  we
have "

And it would e ridicelogs’ o ex-
?ect (quick Ontaro approval of any
ree trade deal with the U S,

Those were the quotes mosl gl
lusirating the generpl  lope  of
Premier David  Pelerson's  com-
ments that appearcd in the media
after the (irst ministers’ meeting in
Ottawa this woek.

Did his critical commenis mean
Peterson was  urging  abandonment
of the 1alks”?

Well, no,

He agrevd they should continue.

But why, if they are such a bad
thing”

That is the key question a harping,
carping and negalive Petetrson
hasn't answered in the past year.

It is a question thal NDP Leader
Bob Hoe has thrown at him dicectly
time and again in the legislature

If he's wormied about the Adlo
Pact and all these other aspects of
trade talks with the U5, why
doesn’t he simply walk away from
them, Rae has asked”?

Rac gets no answer, leading one 1o

late that Petersons’s refusal to
s i3 simply u‘,:voliticnl worTy thal
they might succeed, _

What if Canada does pet a bunding
michanism 1o resolve trade disputes
with the U.5., which is d key poal of
the negoliations?

GUARANTEED ACCESS

Whal if we can ge! fuaranieced ac-
eess for our manufactured goods to
the 1.5, market through Lhe
removal of tariff and non-tardf bar-
riers, another of the aimsx of the

talks?

- In that case, Pelerson would look
like a fool if he'd refused to play a
role in bringing aboul results even
critics see as desirable,

" Not many doctors have the guts
to prescribe thisone ! | o gns

Queen’s
Park

By Derek Nelson

Alter all, Petemson can’t el ot
tawa not Lo nepotiate AN he can do
B refuse to co-opecale in anplemen
Hng any deal m these areas where
the province has pursidietion, such
as higuor buards

S50 Peterson never e goes Hhat
exira step i calling (or an end e the
Lidks, even though that s the logeat
ivlcome of  gnnost s every ul
terance on trade wilh the L 5

That goes all the way bhick la the
“leaked' Optario  povernment
studies which said se many thowsand
Jids were a1 risk from free trade

What wasn't sind was thal the oy
were At risk repgardless of free tride.

ard maybe more 5o wathieut 11 Bl
that part wasn’'t leakuwd
Peicrson has xastd, several Limes,

he favors a deal that gives Canaula
whal it wants. He opposes any deal
that gives the U5 whal it wanls

WHI KNS

S5l by plaving the hord-core cone
seTvialive no change i the Auto
Pact, a0 chanpe in thvestment rules,
no change i trade, and so an - and
by plaving on the fear of lost jobs,
Peierson is probably siming e ten
foree a belbief amaong volers that an
thesse peritows timmes, be s the sturdy
rock upon which they shouald beach
their 1uillots

Bu! before he pets s mandate, he
should answer we rather fundinnen-
tal questions:

You've saudl what vou wanl {o see
and what here 15 untouchable - s0
what atre your willing to give up Lo gel
adeal?

And if the free trade talks do [fail,
wilh a lLittle help from your sideline
criticisn, what should Canada do Lo
maintain access to the DS market,
againat the protectiomst tide risimg
there?
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Two’s a Crowd

" You the guy that phoned for a

plumber last night?”

SPolt’ls
AMake Turtuslp

i Maclaqm!

By BILL BUTTLE
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Share purchase warrants
riskier, better rewards

I you bke bluechip stoeks bt
vatt’t dfferd te buay theme share fur
WATrais

chase
VIN.

Warrants are piskier than huying
stocks  directly
rewards nre preater too, tharks 1o
the nuiraele of loverage

lLeverige s whit
rewarding Lo buy real estile inoa ns
ing market  Say you pay  $2i0
down om yonr home and boyrow the
resl. Your house price then rses by
25,000 This woauld leave you with o
whosipmpe 190 per ecent relurn on vour
direet mvestment Thal  sure beats
bBank spleroest.

Warrants waork the same way A
wiarragil s the righl to buy steck al o
seb price for o cerlinn perisd of time

El the stock pnice rises 10 per eent,
e warrant price may rese B paer
cinl, for examne, Lthapnks 1o the
veveTage prindciple

The bad news 1 thal wartands will
alsa fall foster than Lhe price of
tnderlying stock. People wha play
warrihits  will peed  seme tolerance
Ty risk )

WORTHILESS

Also, 1f you do nol sell or vxercise
your warrants by the expiry dale,
they are worthless

Warrants are an idesl way to grow
yvour portfolin quickly  when  the
stock: market s risind. They're o
fust way o lose money wlen the
marhket [alls.

Two basic measures nf o war.
rant’s worth are s leverage poten-
tinl and the outloak for the underly-
ing stock, Thomas Chorchill  and
John IXaAngela of Mernbl Eynch
Canada say in the June issue of the
firm's Warrants Quarterly.

The multiple of stock price fo war-
rant price (stock price divided by
warrunt  price) is a Urough  but
useful™ mepsure of leverage. The
multiple is expressed as 3.2 limes or
260.7 times, for example, The bigher
ithe multiple, the prester the
leverage.

Fven more impartant s the ol
tractiveness of the underlying stock
The siock price must rise to hring
the warrant s leverage into pluy.

Your
i Ber acden) vy -
(IFER L P 1H | 1r IgllblllEhh
Hut their palential S
I3y
"1"}““_.‘ il L l‘l\"ﬂ-"‘ll‘ 'I'Ir"ill‘;'l'
Husiness Analyst

Fow Iong the warranl bas 6 bivae is
anothier  impertant  consideration
The  lonpger the better,  generaliy.
Huving and sellinge warranls that are
neATIng expury is risky business,

Warrants are said 1o be in thwe
money””  when  the slock  price s
higher than the price at which they
vt b exeresed The diflerence
Betwern the wo is the warrand™s in
Irins-u: 'h'-"ll'l]-l"

OUT ol THE MONEY

When the steck price s below The
rxervise poce, warrants are ol oof
the rmonaey

Foar exatmphe, o $5 warrant to buy
a 525 slock al ¥4 0% 16 e mongy.
The warrant has anoptrinsic value
nl $5.

Warrants that are oul of the
money  have o greater potential for
priswth, or leverape. When the slock
price rises, oul of money warrants
1ened 1o move up very guickly, Mr
Uhurchal says -

Amang  lhe  out-nf-the-money
proup,  Mermll Lynch Capada 15
recotninending warrants of  BCE
Developments, o subsidiary of Bell
Canada Enlerprises;  Laidlaw
Transpotiation; Lonvest Corp.,
whicvh oawnps london  Life;
TransCanada  Pipelines, another
Bell  subsidiary; and Tnlon Finan-
¢ial, which controls Lonvest,

In the inthe-money pgroup, the
company  is  recomenending war-
rants  of  American Barrick
Resaurces,  Bombuoardier,  Coscon
tformerly Costainy,  Paco
Petroleurn,  Seagram, and Teck
{om.

Alerrill Lyneh Canada actied s

manager for ihe  share ssoes of
Trilon, lamvest, Latdlaw, Poee and
American Barrick

IV LATION DEPARTMENT
Mo Bisudbalt
AUUHUNTING

P aoubine Aliiley

Court restores
work freedoms

I}esyr Sir,

The Supreme Court of Ontario
recently made an important ruling
which restored freedom to bundreds
of Llhowsamds of warkers whe are
forced 1o pay union dues.

The Court said that unions, for the
first time over, must reveal to
workers details of how their dees are
spenl. The ruling alse stated that
any warker who pavs forced ynion
thaes bul i ol 4 umon ember has
the righl to be reimbursed for any
dues not psed for direel colleclive
hara mng purposes

This decision is & great victory for
frvednm

Thoese of you who pay Toreed
wnums does  despite havig chosen
nnt ta jmn a unien van now do the
Tullewing:

{yect 1o having any ol thewr dues
ustd to finance activities not direet-
Iy related te colleclive bargaining.
—Demand that the umon supply to
them detailed accounts of how and
whuere it has spent their dues

fnsist 1hat the union divide Thin
spending  wnto codlictive  barganing
indd non-collective bargatning areas.

- Find ovul exactly how and where
union associations JiKe the Canadian
Labour Congress spend  their does
XY

~Demand & refund of that portion of
their dues spent on non-callectlive
bargaining aclivilies

- I such readers have chisen to join
aounient a5 a member but you want a
refund, they ean resign frem  the
e andd claimat,

Hig umion leaders have sad that
they will appeal the court's decision
and that 1n the meantime lhey will
neither reveal how they spend Togre-
etl urnon dues nor refund any

Neverltheless, we encourape dues.
paving workers, who have chosen
ot Lo Join the umen, to demand tht
the big union leaders Bive up to the
spirit of the Supreme Cour! of On-
tano ruling.

In the meantime, Canadians can
take pride in the fact that our coun-
try the dittle guy can get  Justice
againat hope odids

avid Samerville,
Prosident of Nationa]
Cizens' Coalition

Fourth year
for Open Door

Iear Sir-

This September, the youlh drop-
in centre of Open Door widl begtin
its fourth year of service for the
tens of  Greorgetown This op-
partunity  wauld not  have  bween
possible without the assistnnce and
suppart of the many corpgantzations
amd individuals who have denated
their services, prducts and funds.
T would like tn express apprecia-
tion and lhenks te a few of these
firms, especially to Miracle Food
Mart, Burger King, Co-op, Home
Hardware, G IS, various chur-
ches in Holtan Hillis, and to the
{following individuals, Boev
Scruton, Hoss  Sliching,  Thabhann
Nadeau, Hapnie Morshall, George
and Mary Lou Olah, Larry and Lin-
da (Clark, the Henl Estale Brokers
and agents, Mr G B Cannack
fraom [GA, and the (dpen Door
Board of Directors. A specinl
thanks must be extended to the
parishignirs and Revercod Boyles
af S, Georpe's Anglican Chureh
and te Hob and Losraine Tadman,

Because of these people, Open
ior can cintinue g pursee s
goal of  providing  couaselling,
fellewship and o gathenng place

for 1he younp prople  of
Georgetlown.  (Onee  agein,  1thonk
yOu.

Kelly Stern



