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This is market fluctuating!

e

VINCENT
EGAN

On Business

_When they asked J.P. Morgan for
his opinion about the stock market,
the late financier used to say, “ 1t will
flucluate.”

‘Boy, is this market fluctuating

The Dow-Jones Industrial Average
on some days this year — suchas Feb,
23 — has been swinging like a Nag-
' pole-sitter in gale-force winds.

Inthat Monday session, the DJIA ..
comprising 30 major stocks listed on
the New York Stock Exchange --
dropped 30 points by mid-morning,
recovered nearly all of its losses by
mid-alternoon, then turned again
ard fell meore than 18 peints by Lhe
close. '

Earlier, on the way to a recond.
breaking rise of 4R points or 18,4 per
cent just since the beginning of 1987,
the D.JIA had scored its largest one-
day gain ever (52 poinis), the next
day its biggest intra-day drop in his-
tory {115 paints in under 90 mimnutes),
and volume records of abaut 300 mil.
lion sharesin aday andonebillionina
week.

Canadlan activity hasn't been far
behind. The composile index of 300

stocks listed on the Toronto Stock Ex-
change moved ahead 49 peinls or
16.2 per cent {rom the start of the
year, then on Feb. 23 plunged rearly
54 points or 3.6 per cent — largest
loss of any single day since June 29,
1582,

Hehind the most recent sell-ofis
was the anlicipated arnouncement
by Brazil that it was suspending in-
lerest payments on ks debt to foremn
banks, amounting to Lhe equivalent of
391 bithien Canadian (including be
tween $6.5 billion and $7.1 billien owed
fo Canadian banks).

Hrazit had long apa defaulted on
repayment of principal on its foreign
bark borrowings. Other Third World
countries are believed to be equally
unable or unwilling Lo meet their debt
obligations lo North American banks.

(Hher and more esoteric reasons
are ciled by various market com.
mentalors: The 46-year (or is it 52-
year?) Kondralieff cycle is now past
the point tn time at which, according
to the late Russian economist, an in.
ternational recession should have be-
gun. And in the 12.-year Chinese
cycle, thisis the Yearof Ui jeouuit —
nol an gulstanding time for stock
prices in past years.

“We believe this long rise in stock
prices will last at least another year

Small business financing

trengthening  the  relationship
between a small business owner
and his or her banker is one of the
best ways to avuid financial trouble,

Most bankers would rather say
“Yes™ than “No" to an application
for aloan, That s just pood business,
But the banker needs all the infor-
mation that can possibly be provided
about the business, its financial
position, futare plans — and your-
self,

Most small business experts
agree that lack of financing & not 2
majar cause of faures, but inade-
quate financial information can be.
Money problems are usually the
symptoms of a fuling business,
rather than the cause,

equipment, the proposal should ©
stae dearly how much money s
needed, when it will be repaid, the
source of repayment, what security
5 avaldable, and the value of that
security A first-ime borrower
should also indude a personal
resume o suhstantiate hiv abdity to
run the busmess.

The application should be backed
up by as much relevant matenial as is
avallable — such as a business plan,

SAME DAY
TAX RETURNS

t0) Guelph SUL. Georgtown

8477-2217

financial statements, important pur-
chase or sales grders, contracts, and
pobably most important of all,
cash fiow projection indicating that
your husiness will generate suffi-
ciert funds to senvice your loans,

This seems lke a lot of paperwork,
but f the information is lacking, the
Jn descision will at best be delayed,
and perhaps tumed down,

Once  the loan has been
approsed, the on-going relntionship
with your banker is equaly impor-
Lt Accurate and pronpt assess.
ment of interim results by both
yolrsell and your banker goes a long
wiy towand ensuring a swecesshl
business operation. Lack of current
financal information and  planning
seems W be one of the: few common
Businesses cannot make " prudent
decisicns on the basts of stale or
incompiete financial information.

(This cobenn &s provided as a pubbic
servwe by the Canadion Bankers’
Assocsafion, Box 348, 2 First Cona-
dian Place, Toronto, Onlario,
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STORE HOURS:
§:30 a.m.-8:00 p.m.
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Thursday & Friday
B:3% .m-9:00 p.m,

Clty Styles . . .
Cloas To Homa!
211 Guelph Street
Georgetown H77-7361
NORTHVIEW CENTRE

CLEAN WATER!

Rocky Mountain Stream Water Pureifier
Filtered With Silver — Infused G.A.C.

Filers out 110 differant
conlaminants whie lenviig
minarals necossary fof your
body to lunclion propary.

3 YR. GUARANTEE —

For Mountain Fresh Water
In Your Homa, Coltaga, R.V.
or Suilcasa.

Bring In sampla of your own watar
o ba treated for your own tesling.

Call Jack's Distributing 873-1311
Trafalgar Rd. at Hwy. 7 - Silvercreek)

or two yel, thanks in part to recent
declines in interest ratés and con-

‘tinued economic growth,'’ comments

Invesiment Reporter, a Toronto-
based newsletter. !

“There will of course be lemporary
selbacks along the way as investors
lock in profits, bul such sethacks are
unlikrly to be of such depth or dura-
tion that they justify the risks of sell-
ing short ™ : '

short-selling 15 a stock-market
tactic employed by speculalors who
expect prices to (all, They s¢ll shares
that they don'l actually own, in Lhe
hope of making a profit by buying
them at a bower price and pocketing
the difference.

The practice acquired a bad name
before and during Lhe Greal Crash of
1929. On strictly logical grounds,
however, it is as reasonable to sell
shorl when prices arc falling asit isto
buy when prices are rising.

Recently the U.S.-based Fidelity
Seleel Portiolios announced thal its
most aclive clients would be offered
the opportunity of shorl-selling
Fidelily's mulual (unds — a move
wever taken previously by any mu-
"""I]-IUT‘If* Artan "".II[I!'.'

For most individual inveslors, the
pitfalls of short-selling are consider-
able, however. Your broker has to
borrow Lhe shares {rom the account of
another clienl, and if any dividend is
distributed the short.seller is respon- '
sible for seeing that the actual owner
receives it

And, of course, a short-seller loses
maney Lo Lhe extent thal the stock
goes up — which means that there is
notheoretical limit to the extent of the
loss.

In contrast, when you buy stock,
your loss can never be grealer than
the entire amount you paid — and
rarely does a stock's value disappear
altogether.

ﬁ% CRAFTS %{%3

Registration Now Faking Place

ko FRFEH TOLE & ;
CERAMIC LESSONS

Aternoon & Evening Classes

Can §73-0533
T . S e e S e A S S
Also Spaciabzing In
Cusatom Framing &
Custom Work in Papor Tola

»
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~ ASK YOUR PHARMACIST
Suffer from headaches?
don’t take ASA lightly

Moat of us suffer from headaches, fever and sore muscles ot one lime or
nn-:‘thw, For relief, our usual reaction is to reach far o couple of ASA
tablets in the medicine chest. However automatic Lhis practice becomes,
U shll pays fo stop ond think about the potential risks of ASA use
especially for sinall children, '

Avtarding v the Joumal of the American Pharmaceulical Assgciation,
!-'-.Ihl:'}"[utlt':i ithe base for Canada's most wsed headache tableis) are in-
valved in more accidental polsonings in children under five than any
other single deug or household product. ' :

In 1983, Canadinn Poison Control Centres reporteed B057 cases of ASA
poisonimy. Alinost hall involved children four years of age and YUURFCT.
Thankfully, there wase'l a single dealh eaused by ASA potsominge and the
number of cases has dropped  sinee the introduction of child-prouf
clisures.

Ili’{m:urvr. as [ew a8 30 tablets cap case very serious harm te a child
waghing I kg tabout 45 pounds) of less, Overdose and accidental poisan-
mg semelimes resell from giving voungsters adult ASA tablets rather
thaa the children's type,

Sifety is the most important reasen for giving children's ASA o
yaunpsters, not just because it tastes pood and s casily swallowed. The
tmlﬂt'_ is ndjusted for children, wherens adult tablels ean Cause Serious
Ulness in small budics,

If you suspoect ASA poisoning, call your local Paison infurmation Centre
or family ducter. For immediate emergency treatment of an overdose,
whether in a child or adull, use Syrup aof Ipecac. Incxpensive, and
available in most drug siores, it is an invaluable emergency remedy for
not only ASA poisoning, but for some olher drugs ns well, in the case of
ASA peisaning, @ child should be given one tablespoanful as soon as possi-
ble, for an adult, the desage is two tablespoons,

~{gurtesy ol Shoppers Drug Mart

ISHOPPERS
DRUG MART

GEORGETOWN MARKET PLACE

ELL’S
DRIVING SCHOOL _

Next Course:
April 20 - May 13
6:30-9:30

We sell them. We rent them.
And we service them too.

But first we assess your specific needs.
Our estimates are firm and we have no hidden

charges.

NEW YEAR’S OFFER!

$50.00 Off Purchase or 3 Months Free Rent

.'M urth H-.“l 1T

Water Softener Sales/Service - Telephone 745-1151

I BoEaRMERS

ALWAYS GLAD TO HELP

301 ARMSTRONG AVE., GEORGETOWN — 877-6931

GUELPH — 824-3550




