A variety of plans are av

In the [icst part of this two-part series
(above), we reporied that there is a
great deal of confusion In the RRSP
markeiplace about the many different
waya in which RRSPs can be Invested,

In this article, we have identlfied the
varioes RRSP types and provided a
simple tion of each., The pre-
vious article covered antoed
miainiig fypes — plans offered by Lfe -
ma types —plana o y lfe
Rirance companies, pooled or mutual
fund plans, and sel(-directed plans.
Plans Issued by Life Insurance Compa-
nies -

Most life lnsurance companies offer

anteed plans similar to those of

{ companies or banks. However
they do pol have CDIC caverage and
sometimes charge certaln fees such as
admlininstration charges or latlal pol-
icy [ees. These plans are usually ldenti-
fted as fiexible premium guaranieed In-
terest annuities or single premium
deferred annuitles.

Additlopally, some of the lie losur-
ance plans combine llfe Insurknce and
gaving for retirement so the savings
component can be used for RESE pur-
poses. However, this approach Is sel-
dom used for RRSPs today. These

mu:nllr charge large front-end
matly charge penaltles upon with-
drawal.

Pi:nulcd Funds or Mutual Fund-Type
Plans

{0 mutual fund-type plans, indlvidual

[nvestors pool mur{nfur In-

vesiment as » Etﬂuﬂo. effect,

buy units In & fund and be-

owner of the zseefs of tha

lnvestors
hund plﬂbemm.lgllmtuld-
minister the aspets, and e galns
rienced by Lhe portiollo {unllm

losses) are passed through to the partic-
itz based on the number of units or

PWHHIIEMM
Key Facts:

] peitber the retirn nor the principal

is teed,
a (ront-end load

rnany funds char
or scquisition fee and almost all charge

an annual sdministration or manage-
ment fee. :

[} these funds are ool eligible for
CDIC coverage

CASH
BACK

HsR BLOCK

Why wait for your tax
refund when you could
get Cash Back now?

I you quality you can get 85%
of the first $300 of your lax
refund, and 95% of the rest,
usually within two working
days. Plus your {ax return will
be expertly prepared at no
extra charge. Why wail for Llhe
refund cheque to arrive by
mail? Ask about Cash Back,
the quick tax refund buying
service from HAR Block.

Available at most
HaR Block offices.

THE INCOME TAX SPECIALISTS
18 GUELPH 3T., CEQRCETOWN

Open Mon Fri 900500

~ §77-6733
20 MWILL ST, E., ACTON

Cpan' Wed. & Thers, & 00-5:00

- 853-1771

ments held by the fund, the value of
our holdings can vary signilicantly
rom period o peried.

0 only poolad funds that comply with
the allowable Investment riles cxn be
sald directly as an RRSP,

?tmfeﬂﬂugrumtn differ-
ent types of pooled investmen a3
there are types of ellgible {ovestmenl
for RRSPs. However, Lhe maln ones

2 Common Stock or EqQuily Funds.

These invesl p ¢OMmon
shares traded on major stock ex-
changes. Because share prices are typ-
lcally more volatile than olbet securl-

Self-directed RRSPS

Ues, prices of common stock funds tend
Lo ﬂuﬂunte more widely than income
funds or other types of funds. However,
over the lon lerm, common ock
hunds theoretlcally should deliver & bet-
ter retum than most other types of

('t there are & pumber of other RRSP-

ﬁfktmchnu:huuﬂmte,guld,
money market funds.
Self-Directed Plans

As the pame implies, in a sell-gi-
recied RRSF the plan holder is
shle for making all lavestment
gions for the plan, For this reason, thess
plans are best suited to the mure knowl-
le investor,

ey facis: i : {
certxln types o
an H.Hgdlﬂvulmmls.

[3 aince
assels
ou must be fully aware of the rules be-
ore you Invest.
0 with a self-dlrected RRSP, you are
able to tailor your portfollo Lo your spe-
cifle investment preferences. However,

Benefits and drawbacks
to running own scheme

Whether you are an I
vezior or a cated ‘‘da-It-
ourseclfer'’, you have probably at some

RRSP ’
You may have been attracted by the
O=

Lbror to make your RSP contrioatio

-In the form of aseetd you already own

ralber than Io cash On the ﬂm
gnu may have been somewhat
y the uncertainty and riak of self-dl-
recied investing.
Conlinued on Page 4

That's the exceptonal record of
Industrial Growth Fund

[ndustrial Growth has achieved a
record of supenot long term eturms.
Better still it's managed for you by Mackenzie Finanaal Corporation.

under a strategy that gives 1op poonty 10 protecting your Lapual
It's the answer o reducing the stiess — and increasing the tetuens - of
your RRSP investing Write or call for detals today!
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HAME

BARRY D. TIMLECK
CHARTERED ACCOUNTANT

Carretal Bulding
Sune M
16 Mountunwview Hd 5.
Georgeiown

877-8848
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our return will depend solely on Lhe Ln-
zﬁtmml decisions you have made.

This, Lhen, completes Lhe four major
types of RRSP Investments, You should
be able to select among them to bulld a
diversified RRSP o talloted to

your speciilc lnves style and flnan-
clal goals.

'SAME DAY
TAX RETURNS

{01 Guelph 5t., Georgetown

8717-2217

it offers:

opportunities

Call today to lind out how
you can retire in style.

Your first class ticket
through retirement

No matter what your retirement plans,
Mutual Lile of Canada’s RRSP may have
just the features you're looking for.

« Competitive interest rales

P
« A wide choice of investment and savings ‘ E

» No charges or [ees oninterest accounts
« Allincome options available at retirement
« Flexible tax deductible contributions
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Jack Plgnatell
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451-3480 s

Mutual

Life of Canada
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%

18 YEAR
AVERAGE

ANNUAL
COMPOUND RETURN

10 YEARS 19.8%
3YEARS 21.3%
1YEAR 29.3%
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Looking both ways to manage your RRSP.
U like to reduce the stress and Increase the
rewands of my RRSPsnvesting. please send The
RRSP Ansur Book.
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SUTHERLAND INVESTMENT CORPORATION

JACK R. BOULET C.G.A.

22 Stockman Cras.

Georgelown, Ont. L7G 1J7
877-0049 — Toronlo 444-8446

Everything you need to know about ARSP’s and
retiramentincome optionsis yours . . , free in

The Basics. A complete, up-to-the-minute booklet
that explains everything in simple every day language.
Please send me a copy of The Baslics.
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