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Don t forget the guaranteed RRSP

Overlooked
misunderstood
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© to another investment or
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vesiments. A blend
investmments with differing
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base. This will provide a sotld return
that is ool baltered by markel down-
turns or fallure to perform up Lo expec-
tations.

Anolher (requent use ol favings ac-
count-type guaranteed RRSPs by (he

Preventive action needed

experienced investor ig Lo
whﬂe awal

{nvestrmen
ties. The that are * ‘pm
main tax sheliered yet the plan pro-

vides the abllity to access them at any
time for alternative investments, This
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Urement as an |
while declilng the lel.ns and tying
down the detatls of annuity purchases,
When Jooking for an appropriate sav-
Ings account KRSP Lo use as a holding
account, It s Lmportant to check out In-
terest rates pald, terma of withdrawal,
and {ees, Savings rates ¢can vary signifi-

canily from tastitullon to institution and

- RRSP like a toothache

For many people who have nul
started Lo uw: I.’nr Lhelr nﬁmmmt,
profuslon of RRSP ndverﬂmmcnu II.
hhﬂmulrruhﬁntuha

che. Such tndividuals ber
mlnrmlha laken preven-
tive action earlier to avold thelr current
discomfort.

":’tt,jtutunh‘t ta the dentlst should
deaden Lhe a throbblng Looth, 50
will a firm Lsiun Lo comumlt money (o
an RRSP ease the worry of having po
funds set aside for retlrement.

“I'm amazed at the nmnhcrngﬁoplt.
m inl.htirmid tolate who
they've missed the boat com-
r.-tr.l not starting an ARSP at age
Hiduﬂ Sommers, vi rui

d:nt of cmF:
npmenti City Trust umpangm

are tremendous [inan

efits lnsurﬂnglnRREPuriy on, hut it
is by no means a necessity in attaining

reﬂrmmtlecurity."hul!d.
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whuduunut partici
'ongm.lkn lan muld v:
approximately £500,000
by relirement If be or ahe was abie Lo lo-
-’ vutthe:untntmnuﬂ maximum of
- an average interest rate of 10
pon turning 63, that individ-
ﬁmthuunvlnptnmr

Fur SXAM

Firsi City Trust Term to 90 Annuity and
recelve a monthly income Lo excess of
£5.200 for the next 25 years — based
again on an average Interest rate of 10
per cent.

DI course, Lhis is a simplified scenatio

which does pot take into account such
lmportant investment considerations as
annual cash flow needs, alternative
sources of retirement income and & de-
nln: for cartyiog (ncome Liroughout
one’s relirement years.

"“There 15 no tion that an annual
compiitment of $5,500 would cut beavily
into maoy IE'I resources,”’ sald
Sommers, “However, even H you were
lo make a yearly cootribution of just
$1,500 for the next 15 years, your P
wmi:]tdhﬂm hewurthmun: th.lnﬂtii; E'ied

I monc&
to buy a Termn to 90 Anoulity offering a 10
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per cent rate, il would produce a
munlh!y paymenl of nus and be a
healthy lemr.-nt to other sources of
retirement

“Obvious] R%F Wﬂmurgfr‘ pul off
starting an our an-
nuaj lﬂntﬂhuﬂm wil! have be in
achieve your retirment savings goals,"
sald Sormumers.

‘The Individual who accumulated
£500,000 over 25 years Lthrough annual
ﬂ:ejrmmu of 35,500 could have achieved

sgme resull with yeariy contribu-
tlons of Just $2,0001f he or she had begun

some do oot allow sasy movement of
funds while others charge withdrawal
fees,

Also, a3 an indlvidual approaches re-
tirement, It becomes mere and more
lmpurlanl'. Lo have the majority of RRSP

funds — and preferably the whab porics
follo — Invested n guarapleed plans.
This is esential to ensure you will Le
able Lo gain access (o all of your princi-
pa] with a reasonabte return and nnt be

to (e wide Ductuation ana vo-
lentlal losses of the more volatile alier

natives, It could create a substantial re-
ducilon in your retirement income (f
your holdlngs are In stocks or mutual

funds that are suffering from a down
market at the tlme you want L0 use your
RASP funds to ase an annuity.

When reviewing your HESP sirategy,
take & good ook at guaranised plans.
They are guaranteed to work [or every
investor,
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Serving over 2 million policyholders from coast to coast

877-0131

333 GUELFH STREET
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103%.

Foralimited time,you canearn

Special Tarm

Ask about our Flexible D&p&sit

give me a call.

Not all RRSP’s are

creditor proof.

Is yours? Ours are:

If you would like more information,
BRIAN GOODLEY

10 Mountainview Rd. S.
Georgetown

877-5129 |
877-4515

Mutual

Life of Canada

Bonus Intereston all Guaranteed
Fund RASP Term Deposits of
1to Syears. Interestcompound-
ed annually atquoted rale.
Minimum deposit$100.

August 1988 maturilies

®NoFees

@ [nstant Tax Heceipt:_;

@ ARSP Loans

Section; where a competitive
interest rate is available.

Rates shown are subjac!t
lo change and include the
4% Bonus.

T Central Trust

\\\

Membaer Canada Depost Insurance Corporation

Brampton — 9 GQueen Street £, Tel. 453-1460




