Trustees taking Crown Trust to_court for

Investment trouble?

By ANIPEDERIAN
Herzld Biaff Writer
The Halton: board of
education has formally
served nolice on the
Crown Trust Company,
demanding payment of
two ov guaranieed
investment certificates
which total $8.6 million.
Trustees knew they had
- $4 million invested |n the
company but It wasn’t
until the conclusion of
Thursday night’'s board
meeting that they leamed
another {nvestment of
- g25milliendue Jan, 7had
noi been redcemed as

beleved,
Crownn Trust apd its
assels were seized by the

Ontarlo government! Jan. ,

7, and Hta customers are

only able to withdraw up
to 50,000 of thelr invest-
ments with the trust

nmpu
“Board  superintendent
of finance Barbk Moore

told a quletly attentive -

audience of the confusion
leading to the discovery
Jap. 25 that the 825
million investment was
siill with Crown Trust.
She said the board had
nsked its broker back on
Jan. 7 to redoem the $1.5
million investment and
re-Invest $2.2 milllon of it
with the Toronto Harbour
Commizsion.
Asllpreceived from the
broket Jan. 14 stated that
the $2.2 millions had been
- placed wilh the Commizs-
mn. and forwarded
$16938 as the (nterest
accrued from the Crown

Trust Investment.

However, becaussa of
the government takeover,
the cheque Issued by
Crown Trust didn't clear
through the bank and was
refurmed to the board’s
broker,

“The broker sald it was
the first time they've sver
had & cheque bounce and
his staff didn't know what
ta do with the problem,”
Mrs. Moore explained.

Jan. 18, another slip
came [rom the broker
slaling that the Lrans.
action had been reversed.
Mre. Moore sald that the
envelope containing the
reversal slip was opened
by a clerk and not looked
at until Jan. 25 when the
board was expecting the
Commisslon investment
to come due.,

“'Peaple don't look at-

thern as closely as they
.should cham this kind
of thing docsn't normally
happen,' -Mrs. Moeore
ulﬂ “Duatulhﬂ fact that
the accounting depart-
ment was completing
their year-end reports,
the slip was not really
looked at and put in the
mail.”

Jan. 23, after many
attenpts oyer the post
twoweeks toreach Woods
Gordon, trustees for
Crown Trust, contact was
finally made, and Woocls
Gordon confirmed that as
of Jan, 7, the board had
$8.5 million on deposit In

r guaranteed investment
certificates alt 10.75
cenit [nterest and t

Looking for
‘new members

The Georgotown Chamber of Commerce ls
currently conducting its annual membership drive,

; to boost membership paat its current 243.
- With it fourth annual Business Award Dinner sel

for next Wednesdsy (Feb. 9)) the Chamber reminds |

local buainesses th.lt 1982 saw it help the Jaycees
x lown directory, jointly a promotions
co-ardinator with the BIA, promoted area industry
advertisements feature articles in The
Herald, hosted a number of guest wpeakers at
informal luncheons and dinners md continued
otlering a group insurance plan featuring irnportant
benefits lo members, Inu:rﬂtad In 10637 l‘.'all
sTEILS. : :

they had been converied
into callable notes at 10.73
per cent, Mrs. Moore
reporied,

Trustee Blll Priestner

asked her whoso deciston -

it was to invest money in
Crown Trust.

““The decislon waa
ours,” Mrs. Moore said.
"*The broker advises what
is avallable for Lhe tima
we want Lo invest and the
interest rates.' Crown
Trizsal had provincial
government npproval as
a sale Investment for
boards of education and
municipalities.

“By Jan. 7 it was knovn
Crown Trusi was under
Investlgation. Why, then,
did the broker who looks
after our monoy not
quickly get the cheque In
his hang and do some-
thing with 1t?"" Mr,
Priestner demanded.
“And why did we m;.‘ir
find out yesterday (W
nesday) that we didn'L get
the money ($1.5
miltlon)?"

Mra. Moore replied that
she didn't know why
nothing was done prior to
Jan. 7 by the rd's
broker. :

"“Weo've got to be smart-
er in what we do with our
funds and not sit around
walting while things sit In
a8 tray," Mr. Priestner
commented. ““We've got
to get pome belter method
of handling the prnblem:
than we have."

The board stlll haa the
interest from the §.5
million which the broker
sent with the [ncorrect
slip advizing them of the
$2.2 million Harbour
Commission investment.
However, Mrs. Moors
sald the board has no
Insurance lo cover the
loes of itz $6.5% million
investment with Crown
Trust, if that should
happen. -

By serving notice, Mrs.
Moore said it ian't the
intent of the board to
bring Crown Trust to
bankrupicy.

“It. lels them know
we're not just siiting wait-
ing for things to happen,”
M. Moore said.

Trustees adopted the

- move recammended by

the board m!icitar and

ore going on record with
the ministry of educa-
iton, Informing them of
the situation. As well, to
protect the board’s inter-
ests, o [lrm of solicitors
has been hired while ihe
$4.5 milllon t{ssue fis
resolved,

Mrs. Mopore pald Lhe
invested money way part
of & total $7.8 million

" derived from supplemen-

tary taxes, accrued sala-
ries and accounts pay-
able, the reserve for
working funds and 1982

surplus. The investments
were made becauss of a

{avorable cash flow In

December, resulling ib
sufficient fupds to
encourage short-term
investments until the
money wotld be needed in
January.

The board invested
$600,000 in "callable notes’
(maturing Jan. 17} wilh
the Harbour Commisaion
back In Derember, and
$3100,000 in callable noles
with the broker, maturing
Jan, 4.

BUSINESS
DIRECTOR

CHARTERED ACCOUNTANTS

Goebelle
Wagner

MacAdam

FRANK J. JOHNSON -

C.A., RLA,
Chartered Accountant

30 Malanis D, Bulte 201
Bramplon

37 Haln 1 ae Boulh
HaHon HEls (Qeorpaiown)

877-5155 —~ 453-5332
ey
826-6352

~ Potsonsl & Camoraty
Taxaion Retums

« Roohkesting Servicen
— Firanclal Stalsments
793-4844
rey: 877-3830

SURVEYDRS

R.E. Clipsham Limited
Surveyors ¢ Consulting Engineens

14 Mol ainview Read Sewth, Salte 01,
MALTON Hitia (Qeurgetonn) Omarie L0 (X1
[H) of 200 .0k :

-

HEC'I'I{:IH A, 'I‘Hl!: HEIHLIJ Wednesdny, February 2, Im Fage 1

AR

NOW OPEN

~ for —

Lunch & Din’ner
Resarvations Accepted

Our Dining Room is Availabie For.

"~ « BANQUETS « WEDDINGS

* BUSINESS LUNCHEONS
* DINNER PARTIES

For Your Dining & Lounging Plessura
We Pressant:

Vocalist JAKE STEELE
On Piano
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ANNOUNCING THE PREMIE'RE

' — FEATURING ~—
(IWod. & Sat.)

ol ———wr——CPTRE

COMPUTER PROGRAMMING

FANTAM

Computer Systems Lid.

Micro-Computar Systems for Small
. Business Organizations.

Georgetown 377-2036

A OFTDME_THISTS

Or. D.C. Patterson, ﬂptmnﬂrht

18 Mountainview Rd. S. arr-39rTi
- Saturdey Appoirtnenty A.-nu- -

Major Cradit Cards Accepted

72 MILL STREET

Downtown Parking Lot Entrance
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MUSIC BY

ot (Formerly SHANNON).
— DRESS CODE IN EFFECT ~

STEVENSON’'S MEN'S WEAR

AFTER
INVENTOHY

Shop Early For Best Selection * Visa, Mas tercard, American Express Cards Accepted

Liconced Undar L.L.B.O.

'873-1444

SUITS

Our Beg. 250 to'295

NOW 95

ONLY

X THA

FALL & WINTER

ALTEHATIONS

CLEAR-OUT

SWEATERS

Qur Reg ‘377 1080

159

NOW
ONLY

SCARVES

Qur Reg. *12° to*15"

00

EACH

NOW
ONLY

LONG SLEEVE
DRESS SHIRTS

Qur Reg. *25 to*42”

et 15%
EALH

SPORT
JACKETS

Cur Reg "19% o765

NOW 750 )

WINTER
OVERCOATS

Our Req. ‘295 " 10425

NOW
ONLY EACH

DRESSING
GOWNS

Our Reg 30 1o '65

NOW 500

ONLY

ONLY
DRESS PANTS

Onur Regy ! o e

2 20
EACH

ONLY

AP TERATIOINGS T TN
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STEVENSON S

LONG SLEEVE
SPORT SHIRTS

Qur Reg. '2% to )0

NOW
FhCH

ONLY

ONLY
GLOVES

Cur Reg. '30 to'rs

NOW
ONLY EACH

FALL & WINTER
SUITS

Our Reg *325 to'h2h

NOW
ONLY ﬂvtxm%

WINTER COATS

A0 150

50%°

Clur Reg Muh

NOW
ONLY

MEN'S WEAR

GEORGETOWN
MARKET PLACE

877-6661

= amEEE mo ' 5 Y
= & g '] o = e C— i et - - el Wiy 7 ot g




