Recently the largest newspaper in Canada - The Surplus eggs ware discussad at length by the Food Prices Review Board.
Toronto Star - ran the following headline: Report on Egg Prices issued in January 1974, :

"You Pay 20¢ Too Much For Eggs. Shoppers "Surplus” egqs in both categories are channeled to the breaker market al prices lower
- than those prevatiing for table eggs . . . When compared lo the prevailing table prices in
The story then went on 1o report the rosults of a the provinces for the comesponding period of 1573, the difference botween 1ho braaker
just published study by the Agriculture Economic - price and the table prices in each case appear 1o be very substantial; one wondars
. Hesearch Council of Canada entitiegd The Cost of whether thers would have been need for any "sumplus™ program or “intarvenlion” prices at
Canada’s Egg System. To the right of this page you all, if these prevailing prices (i.g. for table eqgs) were lower.”

will find the highlighted resulls of this Council's study., No-Name :

. gl : eggs are surpius eggs that have been sold to breakers at prices that are
Spurred on by this and a number of similar studies significantly lower than table eggs. Traditionally these eggs have been sold to reslauranis and
cealing with Ganadian egg prices, Loblaws bagan other institutiona) users in a frozen form that may be stored up to a year without adversely
an inlensive soarch for a new idea 1o reduce egq costs aftecling the taste of the eggs.
to the Ontario consumer. We found that idea in Loblaws new No-Name Eggﬁ are the first oppertunity that the Ontario consumer has been

Ine existenca of surplus eggs which are sold to egg iven to di dicipale in the savings available through sumlus eggs.
broakers at slgnificantly lower prices than those eggs v _ﬂ SR ReTIpa SAvings aval IoLgIesHIpInS-S0g

which are made available to the consumer M—)j(,i.@
i wclont

as table egygs.
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4‘. - - Highlights of “The Cost ofi
s151 ptronr g NTHIEURMANT  § Canada’s Egg System’™ (Viay 1979)

| fmze n Y Reprinted in the public interest with the pénnfssian of the
Agricultural Economics Research Council of Canada.

WhO’ e g 1. Besulls of a detailed study just completed by the Agricullural Economics

e : : Hesearch Council of Canada (AERCC) entitled "The Cost of lhe Canadian
' : ggs ' Egg System”, indicates that Canadian consumers are paying at least 9-14
A "Mttt o j A%, cents too much for a dozen eggs. Given the deep public concern in Canada
" 2 Oy . ;b about food price rip-offs, this unnecessary $35-$55 million annual burden on
Rl P pas [eu” zed R, i Canadian consumers should be addressed wilth the utmost expediency by all
. | Be o o@ pphnt L partigs concerned.
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. Since the Canadian govemment instituted national "“supply management”
policies lor Canadian egq ﬁroductinn in 1973, the competlitive costs of
roducing eqggs in Canada has deteriorated draslically relative 10 the United
tates. Thishas occurred inthe{ace of substantial evidence that the potential
cost of egg production in Canada can be cost competitive with U.S. eqg
production. '

. Egg prices in Canada would be much higher if Canadian food retaiters were
not subsidizing egqg ceosts by pricing eggs well below relailers’ distribution
costs. At present U.S. retailers charge at feast 10 cents per dozen more than
Canadian relailers to distnbute eggs to the consumer.

. In addition {0 imposing an unnecessary $35 to 355 million cost upon the
Canadian consumers’ egg casts, monepolistic "supply management”
policies provide a major threat to efficient family tarmn agriculture. For
example, a young farm family who wan!s to start a medium-sized egg farm
with 30,000 layers must first buy quota from existing producers. This could
costas much as $300,000to 34 ,500 and costthe young farmer as much as
$50,000/year just in interest costs, These exhorbitant quota costs effectively
provide a barmier to young famers entering egg production. These
unnecessa? quota cosls, inthe ultimate analysis, are borme by the Canadian
consumer. [n recent weeks, egg producer marketing board officials have
indicated that in some provinces, quota transfer policies alona increase egg
pricas up to 5 cents per dozen, becauss producers are not allowed to buy and
soll eqg quotas freely without having to purchase an existing egg famm.

. It will take some time to re-establish compeitiveness in the Canadian eg?
industry and a start should be made now. ‘IPr?ere is evidence to suggest tha
egg production costs in Canada are dangerously close to the point where
there is no ovarall benefit to Canada from maintaining preduction activity
except on a short-term make-work welfare project basis. The immediate
requirement is for major initiatives and peolicy changes to improve the cost
efficiency of egq production in Canada.

. [t substantial cost-price improvements in Canadian egg production cannot be
effactively achieved, the benelits of expanding egg im grts and cutting back
eqg production in Canada, &.g., by one-third, should be considered as this
course of action appears to provide suflicient cost savings to the egg system
and potential net economic benefits to the Canadian consumer.

a .j-y 22 bR -On very rare occasions, particularly since the adoption of a Canadian egg
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B -t supply management system in 1973, the cost of U.S. and Canadian £9gs

- i come together, but historically these occasions are short lived. When U.S.
eqg supply normalizes in response to market demands, U.S. eqg prices can
drop by 10 cents per dozen in one month, ¢.q., Apnl, 1979.

. Importing a large quantity of U.5. eggs is not the recommended course of
action. Hather, it is suggested as an oplion ol last resort.

. The current concem af Canadian consumers, govemment, and industry
officials about high egg prices, high costs of egg production, and "supply
manggement" policies in Canada s justified. This same concem should be
shared by eqg producers arxd egt_:Lmarketin officials because of the

tentially severe impacts that high egq production costs can have and are
o ikely to have on the future viability and profitabifity of the egg production
purchase s 10. This deterioration in the competitive cost position of the Canadian egg
b industry primarily as a result of goverment agricullural policies, is not the onty
Offer expires Tues. June 19, 1979 food area affected. The AERCC plans o undertake other stuclies of the
ar while supplies fast Canadian food system to identify and quantify cther cost improvernent
opportuniiies.

Eg{t:liﬂn E&Lﬂﬂ = Far a copy of complete report write to: ‘
- per famify Agricultural Economics Research Council of Canada
e ‘ I 100 Bronson Ave., Ottawa, Ontario
K1R 6G8




