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“'Bankruptclesy are in-
treasing, there's no doubd
.about it,”” Harry Lockwood,
prt.alﬂent of the ﬂrumpluﬂ

yCredit Bureau, told The

Herald,

, Mr. Lockwood sald per
scnal bankruptey no longer
has the stigma thatl it cnce
had.

"When I was a young man,
Lthere was o stigmn to [t that
if you went bankrupt, you
weren't quite as honesl as
you might be,” he said.
"The Brampton Credit
Bureau has two {unctions,
The burcau keeps credit

{ histories of os many people

as possible in ils coverage
grea. The other side of the
business 'Ils jnvoelved in
collecting delinquent ac-
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Bankruptcies increasing, bureau says

counta. Mr. Lockwood
estimates that the bureau
collects about $1 million a
year.

“You collect o little lets
than 50 per cent of whal's
submitled to you," he said,

Mr. Lockwood allributed
much of the increase In
personal bankruptcies to the
government scheme brought

“in o few years ago whereby a

debtor con declare himsell
bankrup! and pav a lee of $30
to cover the cost of the
paperwaork.
“"Anolher reason debt
collection is so diificull is
becouse s0 many govern-
menl services are provided
for people who can't handie
their flnancing. I'm of the
spinion, to use an analogy,

Sheriff holds

record of action

The {act that a member o
the sheriff's staif is present
when repossessions are
made for creditors may tend
to give rise to the mistaken

tdea that the sheriff is in-

volved in bankruptcies, say
Hallon's deputy sheriff.

Wheldon., (Steamer!
Emmerson says that the only
connection the sheriff's of-
fice has with bankruplcy
actions is the form which the
bankrupt's truslee sends
them asking for a list of any
executions filed with them
against the bankrupt.

When a creditor sues for
collection af a bad debt the
sherifi’s office serves the

summons on the deblor. I
the debtor fails to defend
himsell before a judge,
either in person or by
counsel, the creditor will
automatically get a
judgment and that will be
recorded in the sherifl's
office for six years unless the
malter 13 withdrawn or paid
off. 1f the matler is still
unresolved afler six years
the creditor can file to have it
renewed for another six year
lerm. There is no limit to the
number of renewals which’
may be made.

These executions which the
sheriff cifice records will be
reported fo £ bankrupt's
trustee upon requesl.

that il you put detoxification
cenlres on  every corner,
you'll have a lot more
drunks," he sald.

Heporiing agencies such og
the Brampton Credit Burcau
are regulated by law as to
their melheds of operation. A
credit report to a business or
individual who is considering
Hranting credit fo an ap-
plicant must not pass
ludgement on the applicant.
The report mus! comtain only
the applicant’s credit his-
fory. It is up to the credit
gronter o decide whether or
not the applicant is a good
credit risk, Where an appll-
cant has been denied credit
by one business, ancther bus-
incas might be willing to
grant him credit,

If. for one reason or
another, the credit granter
rejects an  application for
credit. the applicant has to
be told why he was turned
down, and where the in-

formation: came from. Every
citizen has the right lo see
what i3 wriften in his or her
credit history.

A busincss which s
processing an npplication for
credit and plans on in-
vestigating the credit hisiory
of the applicant must have
the applicant gign a form 1o
acknowledge that he is
aware that the eredit granter
may investigate his credit
history, and gives his per-
masion for such an  in-
vestigation to take place.

The cellection agency
branch of the buresu is
regulaled by the Collection
Agency Acl, which sels out
the do's and don't’s, such as
no harassment af the person
whe is delinguent in  his

(Creditors share blame

Continued from Page 15

living.**

"He had to buy his ap-
pliances because they went
with the apariment. Then his
wife wanted some new things
like furniture and drapes and
il he has that big a martgage
you can bet he hasn’'t any
money to get these things, As
a result he owes $13,000 pluy
his house. He has a wallet full
of charge cards and he's
wsing them."'

He and his wile both work
and their threc children are

pre-leens so they aren’l quite
spexpensive (o raise just yet.

Right now he's able o pay
bul any sickness, lay-off or a

pregrancy would be
disastrous.”

“*He got his morlgage
approved because he only
had a fair-sized loan on his
car. a Sears card, and two
gas cards. But look whal
happened after he got the
house "'

A lot of customers *‘con-
veniently forget™ half a
dezen credil cords or loans
when they {ill in their loan
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IT'Ss MORE THAN HALF PAST WINTER
and lime to be planning tar warmer weather,

piclure moving Into fhis J bedroom brick
bungalow on a privale treed 1ot In Glen
Willlams, rec room, good well,, good price

70173

-

WHY RENT?

3 bedroom Townhowse,
walk out from living
fenced patio,
Bullt.in dishwasher
i convenlently
1o schools and shop- i
" ping. Priced at only
342,900. Glve us & call
* today 872.01713,

l.-"""

located

applications, the manoger
says Forthal reason anyone
asking for more than $1.500
will e asked to make out a
list of their debis in their own
handwriting and write at the
top of it that this is their total
debls

I ine customer goes bank-
rupt and forgot to list debts
existing at the lime he appll-
ed for his loan, the agency
can then iry to prove, and
possibly charge him with
fraud. This won't happen
until after the bankruptcy
has been discharged, how-
ever,

TWO WAY VALUE
This home can be ysed a3 a full 3 bedroom

home or as a ¢neé bedroom apt. down and 1
bedraoms up. Reg roaom wllh huge flreglace,
hardwood and broadloom floors. lot 50° = 100°,
Price $56.300. Give us a call 877.0173.

28K,

lloor.

famlly room wilh
master bedroom has 4 pc ensuite and dauble
walk.ln closels,
large cold cellar,

BEAUTIFUL COUNTRY LIVING
Only 5 minutes from lown in this 4 bedroom, »

storey on 2 acres of hardwood bush. Kitchen

tirepiace

lavndry room on grounc
hasement fully

payments. The Hrampton
Credit Burcau will follow o
callection acgount right
through to legal action if the
debt is not paid. This could
involve a session in Small
Claims Courl, or following
throughk il the deblor
declares bankrupicy. Mr.
Lockwood uaid the bureaw
issues about len wrils a day.

“When o person gocs
bankrupl, i’y o maller
mainly of starting aver
again, Mr. Lockwood snid.
Judgments by Small Claim
Couri and the Supreme Court
are recorded in the in-
dividual’s credil history. But
if somvane is willing to take a
chance on lending money to
person who  has  gene
bankrupt, the whole thing
can start all over again, right
Wy,

One impertant detail which
Mr. Lockwood poinis out is
that derogalory inforimation

15 rclained in the credit
history for slx ycars, as
rmlluirc-d by law, and then
tleleted from the fite. Fulure
credil gronters may never
knew thal an applicant ence
wenl bankrupt.

Mr l.ockwood said there
are still eases where dehiors
use dodges to k from
losing everything if they are
sued. As an example, he
cited a case where a busj-
nessman asked about collect-
ing a $300 account from a
particular debtor. Mr. Lock-
wood asked the deblor'a
name, and when he identlfted
Lhe man, told the business-
man to forgel the money,
that he would never be gble
to collect i,

“The man said “You must
be joking' This fellow walks
abound i $300  suits, he
drives o lancon, he wears
diamond rings. he owns his
own house, and be owns some

BUDGET HELP

If you are trying to budget you might try comparing
your allotments with those found in & Statistics Canada
report of 1972, While inftation has maode the actund dollars
spent a meaningless sum the percentages still remain

useful,

Food 18.1
Housing

iincluding heat, utilities, furnishings) na
Transportstion 125
Clothing and personal care B
Medical and health care 32
Other consumption

teecreation, education, reading) 8.3
Taxes 4.1
Securily 4.8
Miscellaneous 3.4

Credit counsellars,

report

more accurate per-

centages for food, transportation and housing which are
higher at the cxpense of clothing, iniscellancous and

recreation budgels,

A Bank of Nova Scotla pamphlr_*l used by one high

schoal .,

says the price paid for a family heme should not

exceed !hﬂ:{.- and a hall timea the family's net income,
Housing costs includiag laxes should not exceed 25 to 30
per cent of o family’s gross tncome. The maximuam of uil
deb! payments including mortgages should not exceed 37
per cent of a family's gross income,

DANGER SIGNSOF HDOUSEHOLDDEBRT
Your revolving charge tccounts are climbing steadily.
You ccease 1o use your savings account.
You consider consolidation of your debls so you have only

one bill rather than several.

Hepossession takea place.

A hig share of your incomu is going to pay delbts.

You lrusl: your saviags accouni ns n creditor.

[egal aclion 15 used or threatencd.

[}linquency nolices come in frequently.

New bills are coming in fasier than you pay old ones.

You choose the longest term you con get ond the smallest

paymuenls

llllllllllllllllll
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escavaling equipment,' this
businessman told me,"" Mr.
l.ockwood satd. Then he
ticked ofl ¢ach ilem on his
[ingers. I told him the bill

for the suils is Imn lor
coliection already, the
Liancaln  is  leased, the

diurnonds are Zircons, the
house 18 1n his wile's name
and the excavaling equip-
ment is murtgaged with the
bunk ' "

“The lurge compuanles
tlon’t gel burned as-ofien os
the little guy,” Mr. Lock-
wood said. “The big com-
panies check out who they're
tending te before lhey hand
over the any money. ™

The boggcest delerrent to
problivms with collecting
delinguent  accounts is  to
draw a credit report. Mr.
Lockwoud soid

“Jails are f(ull of nice,
pood-looking guys,” he said.
“lt's impertant o know who
you're granting credit to.™
He said the burcau makes 3%
to 500 credit reports every
day. primarily to depart-
ment sieres, oll companies,
baunks and financce com-
panics

Mr. Lockwood made three
recommendations in han-

dling credit.

First, he recommended
that the applicant be (sir and
honest in his application and
disclose all ﬁtglﬂ.

Second, Ui the opplicant hos
had credit difficultles, tell
the persen to whem he is

applying. T an investigation
Is carrled out, the credit
granter will find out anyway,
and he won't think any beller
of the applicant for hiding
any part of his credit history.

Finally, i an individual
finds himsell or hersell In
difficulties, and has trouble
making payments, visit the

k.
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creditor in person, or by
phone, and tell him. He
wanls his mopey back, Mr.
Lockwoed said, and (he
creditor ond deblor can
probably work out a new
payment sceheme.

“We have to get back Lo the
slage where people take
rome of their own respon-
sibility for their finances,”

Counselling is available

The bhills are mounting.
The ercdilors are
ireatening. Desperation (s
selling in,

While miracle working
isn't their specinlity the team
at Halton Consumer Credit
Counselling Service in Ook-
ville do their best to help
harrassed borrowers sort out
their problems. They do have
their failures, but 80 1o 85 per
cent of the lime they succeed
says Lhe co-ordinutor.

Junice Josiak counsels as
well as co-ordinales Lhe
service with the help of one
other part-time counsellor,
They have handled 273 cases

since April, 1973, Only one of
those involved a pensioner
and ‘“‘probably lesz than
five"" were such recent
arrivals to Canada as Lo be
considered immigrants, she
soys. Most of their clients are
in the 30-to 45yecar-old age
bracket and are blue or white
collar workers, not {actory
employees. Their average
indebledness at the begln-
ning of January waos $7.985
per [amily.

Since their job is to sort out
a family's financial
problems their speciaiity ls
budgetting. They counse]l o
couple together because they

What a trustee will do

Lioyd Youngman ol
Guelph has been a public
{rusiee for |8 years.

Although there are no rules
on who can become a public
trustee, he saya a board of
exeminera who interview
prospective Ltrustees on
behalfl of the offlclal receiver
usually pick chartered ac-
countants or peeple who have
had experience in handling
estates through working in
trustee offices.

Applicants must have =a
certain amount ¢f financlal
standing because bonding (s
necessary for the position.
While a lawyer might
become a public {rustee this
I8 pot comimen.

Mr. Youngman says
trustees fees are set at 7'4
per cent of what is realized
on the bankrupl's assels, or
whal the courl approves.
Since the fligure of 7'z per
cent has not been changed
since 1942 most trustees work
out their fees on the basis of
the time required to ad-
minister the esiate and
present a bill accordingly 1o
the bankrupt.

His business is about 75 per

This Is an unique homeo deslgned for spaciovs living, Large living roem
dining room, family room with tioor Yo celling stone
lireplace, 3 bedrooms with Spc. ensuite ofl master and 2 walk-In clothes
closels, den, main tioor laundry reom, double garage, 4 cedar decks,
oxtras galore. Make this your dream. For ap-

?i' X Ilruul

one acre bush 19t
polntment to view call 877.0173.

-

A DREAM IN THE COUNTRY

SOUTH OF GEORGETOWN

REDDOT
EALTY LTD.

REALTOR
Your Home

cent businesses and 25 per.

cent personnl bankruptcies,
Mr. Youngman says. Over
the years he has had o
number of clients from the
north Halton area. He
“mighl handle 40 {0 %0’ cases
annually. “'No more than two
per cent™ of his custormers

nove been bankrupt more

than once.

He feels his clients &re still
aghamed to sdmit their
problems,

"“Everyone has pride,” he
says. "Very lew are non-
chalant about thelr
problems. Most of them are
repentant and ashamed."

The amount his clients owe
varles, although he admits jt
is “‘genernlly larger than it
used to be."

He s=sees slightly more
people going bankrupt these
doys because of the in-
creased use of credit and
because of the higher higher
cost of living.

"Everyone lries to live up
io his current income,'”” he
sa¥s. ‘‘Then something
happens and he's in trouble.”

Having heard that tran-
sferring properly inlo

FOR FAMILY FUN

Gather round the fireplace In the living room
in the winler and swim in
inground healed and lighled pool in the
i"s all here in this 3 bedroom
_bungalow In the lovely park area of fown
Dining room, 7 baths. healed double garage,
farge Ipt, Calt 877 0171 roday.

IUMMmer.

Loy it
Ak van gy

FAMILY & IN.LAWS

Huge & bedroom home on .6 acre fenced lot
wilh walkout Irom master bedroom fo survey

the 20' w 40°

another perzon’s name is an
offence and also that
businesamen often put
property in their wife's name
lo protect it in cases of
bankruplcy we asked Mr.
Youngman Lo explain the
situation.

He says that if it can be
proved that the persom was
f[inanciolly solvent at the
time the property was
transferred Into the other
name then the creditors can't
touch il. This is also true il
the property has been
transferred more than five
years before the bankruplcy
action was Ltoken,

Mr. Yomgman says he
always recommends that his
clienis 4ry Lo work out a way
to repay their debls if il is
poasible.

"“If-]1 think it can be done,

.T'll recommend they visit a

credit counsellor and (ry
Roing on a2  budget.
Sometimes it  works.
Sometimes they come back
and say they can't do it. I've
had people come back to me
iwo years aflier | sent them Lo
an agency. But at least they
tried. It's good for their
conscience and mine.”

All the good

FEAST YOUR EYES
on this spacious backsplit In Glen Williama.
Brick and Alym. construction, raruu eat |
kilchen, L.shaped living ang ﬁlnrnn rooms,
Fec room with fireplace, above ground pool,
and much more. Call today HFJ DI?J

HAVE A QCOD DAY

. {eel it will teke both partles
to make a budget work ef-
fectively, Mrs, Josiak says.

Clients are given help fo
work oui a very realistic
family budget,

“A working man cen't be
expecied to get by on §2

ding money for a weck,”

she says, “but neither can
the money be wasted
needlessly.' '

The second step is to look
at the family's net income
and determine what amount
is surplus and can be used to
pay off debls. When this is
worked aqut the family are
pul on a pro rate budget.

“Say we find a famlly has
$200 o2 month to be used on
debls but the monthly credit
bills amount to $350," Mrs.
Josiak explains. “"We ap-
proach all the credilors in-

volved and ask them to ace-

smaller ents so Lhat
['Ellzlth one iim Frﬁtiving an

equal per cenlage of the
payments that are being
made.” _

“Usually the creditors will:
accepl such anafrangement
because they know we will:
give them a cerltified cheque
50 they're sure of their
money. They also know
everyonc is gelting an cqual
share and no one is being
favored.”

Unless the situation is
hopeless deblors are always
encouraged to repay thedr
credilors even though 1l
lokes p long time ot & very
low level of repayment.

Use of credit cards has not
‘exactly increased the use of
credit, Mrs. Josiak says, it
has simply changed it a bit,
ow peaple aren't having to
go o banks for small loans.
They use their credit cards
instead so it's a litde casier
and faster. Most of thelr
clients have at least three
credit cards with o balapnce
ol $t1.000 owing on cach she
SOYs.

Mrs. Josink praises the
consumer cdocalion courses

days you'll enfoy in this 3

bedroom backsplit wlii add up to a good llfe,
Large Hving and dining reoms, famlly room

with tireplace, kitchen wilh separate eating

area, 7 baths,
washer, large lob. $77,900. For more detalls

call 877-0172.

the fantastic view ol the credit valley, double _ .. _

car garage, 2 lletdstone fireplaces, lots of

broadiocm, builkin  dish.

=m

BON'T PASS THIS ONE

a nice starfer or retirement home fully
broadioomed, 7 bedrooms, 2 porches, now ;i
plumbing and wiring alsa, exira Insulation . 3 : .
minutes walking distance fram go !raln and

achools, nice clean home, nice price 344,900
Call now B827.0173,

NEW EXECUTIVE CUSTOM HOME
Beaulifully linjshed for only $72,9%00. 3
bedrooms, klfchen 1&8° % 11°4° with dinelte and
Iots of cupboard space. Large lformal dining
room, massive famlly room with fireplace,
high quallty broadloom thru-aut, Many ax.
Iras. You can mave right in, Call 877.0173 for
more delails,

extras. Call gx7.0173 tor more intormation.

pnly $52,900, Call now 10 see 8770171,

tinished except for your cholce of Ceilings anc
flocrs. $132,000. To view call 877.017).

rf*”ﬁ““‘“ﬁ**

YOUR OPPORTUNITY FOR BETTER
LIVING!

: G L
L - . y m : Opportunity for ftruly meagnificent llving
A ATRGE " K ; RETIR ‘
§55.900 - HILLSBURGH o ATTRACTIVE s e by sty “SEE ME FOR SURA awaits at this fovely home, 4 bedrooms, 4
Erﬂﬂd e hl"ll:l'l. -ﬂnd ffﬁl‘l‘lﬂ' ﬂﬂﬂl‘-‘l”i‘, 3 Lqu STQH? I 51‘:”*':1’ br“:h ﬂﬂd -ﬂl‘l.im [ DHI'EIDI"I‘I hnm#. rac roam Iﬂ-l" [ tn "‘h mrmm bunﬂﬂ-lﬂw, Ihnvllhﬂ‘lfﬂnmm:hﬂlhh mﬂ!n”mr fﬂﬂ'ﬂl"f hﬂ'hﬁ-t 1nm"'r room w“h -"rl-ﬂlacel prﬂund
bedrooms, living and dining rooms, fireptace  YOU'll never have to say you're sorry when Tastelully decorated 2 balhs, eat in kitchen, donible énngt:ln‘;nw:‘im:::t"r::f T;Ii?:w roam, broadioom in llving reom, dining reom  jia5e toyer 14°10"%8'2" plus 10°x10° resr
i You move inlo this 2 storey custom home, 4 full basemeni, broadirom, garaas. Very ’ v Ny and halls, 1 car garage. ravine lot, axtras - fry, pla . r I .
In family room, garage, 75 x 125001, ¥ broagioom, stove, fridge rangehood, storage e entry, play rpom. rec room with bar

stove, iridge, living and dining room, drapes

professlonally
and | am super clean. My price $71,900. Call

Vendor will

broadloom Yhru.out all
finlthed. Exiras,

becgraoms, 2 lireplaces, 3 baths, large lot, clean home. 384,000. Hurryl Call 8770171,

broadicom. Best of all you omly need 10
imporled ceramic tile In 2 bailhs, exiras

per cent down. For b personal Inspection call

shed. For mare deralis call 877.0171. atslst In

§7.0173, galore. For friendly information call 877.0173, 97.0173 far more felendly Information. linancing. $77.900. Just call 817.0173 today.
FINN H. POULSTRUP 877-7858 HAZEL McBRIDE 877-6404
;'u;;:'nn ADAMS 8777071 8 7 7 - 0 ] 7 3 MIKE ADAMS 8777071
Vi BONNEVILLE 275-6935 JOEY POULSTRUP 877-7858
REG COOPER 877.9458 TORONTO LINE 4534442 SERREESMRIS:  "BTIaEsd
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