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Dollar $ende

By Amne Starret, CA
When a person has a job that carries a
pension, the ‘
afew yoarsis

But
peculiar to their vital role as providers of
ood. They don't receive a pension as such
and their farms may be very
valuable, they have to sell them to reallze
that vatue,

The answer for many farmers is a farm
partnership, a sort of phased withdrawa}
that gives the father sufficient control
while the adult children take on more

responsibilities.
- wet's look first at Dad's position. If he's

Detween 50 and 60 he will usually want to
ease up oa his burden, passing along some
responsibllities to his chiidren. But he
won't want to quit totally and be certainly
won't want Lo give up control,

From the children's , many
farms are worth 50 much that a 50n
didn't eventually acquire control of his
parents’ farin could not afford to buy his
own. So he wants mgsurance that his
parents won't sell.

A common concern by the wife of the
farmer's son iz that, if ber husband should
dle early, she would have no claim to
ownerﬁhiga?lf the property. That concern
can snowball and become a chronle worry.
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partnership agreement is often
beneficial, but it poses its own questions.
In . particular, the er generation
should probably prove itself before a for-
mal agreement is drawn up, but bow long
slnulﬂfmtesﬁng period be? If it's too
long, the son may {eew he's working for
nothing, while the parent may resent giv-
ing up control
Marital problems are also a factor.
Farm familles should look at the provision
of Ontario’s Family Law Reform Act that
entitles spouses in most cases to equal por-
_tions of [amily assets in the event of 2 mar-
riage breakdown, no matter who has title.
This could result in the farm being sold.
Other questions to ask: Can the farm
two or more families? Would han-
ding over the farm to the children create
hardship for the t5? Would the
younger generation be willlng to work as
hard &5 the parents and forego vacations
toget ahead?
If there’s a possiblity of selling the farm

Partnership help keep farm in the family' -

at a high price, are the parents willing to
share the with the children who
have worked the farm tndinrle;im "
Before a partnesship -into,
would the older generation be willing to
put an agreement in writing, to defer to the
children’s declision, to give. suggestions
rather than orders, and to accept that the
children's families may get higher ptiority
than the farm?
Can the younger geperation accept the
advice and give it a try, to take over deci-
sion-making only gradually, to take on an
increasing workload without resentment?
If the two generations can give a lrm
‘“yeg" to these questions, they would make
good partners. If the answer is
“maybe—with conditions’’ the success of a
farm partnershipislessassured.

Dollar Sense gffers penerol finandal advice by
members of The Institute of Chartered Accoun-
tants of Ontario. Anne Siarret is with Pope 4
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Century farm
signs avallable

The Junior Farmer Association has
‘Century Farm’ slgns available for farm
families who have had a farm in the family
name for 100 years or more.

The project, started in 1967 In Centennial
year, is being carried on as an on-golng
project. New farms since 1967 that became
100 years in the family atre eligible to pur-
chase a slgn. ;

Applications for replacement or for or-
*279 der g 8ign are available from the
Agricultural Office '

G.S.S. Office Supplies

GEORGETOWN SECRETARIAL BERVICEE LTD.

Choose from our wido selection of
Christmas cards. Phone and reserve
~ aChristmas Card Order Catalogue-

— Free of Chargel
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Anne B. Starret CA. Homald [, Starret CA.

232 Guelph Streat
Halton Hille (Georgetown)
Ontario L7G4B1
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CUSTOM BUILT

Savefora
homewitha
Mutual Life
RHOSP

There Is no fee or charge when you buy a Mutuat

_ LA Sz ] Life HHOSP, All your money starts working for
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e . .o T D N | be competitive with current interest rates.

o : : K Contributions are tax deductible, and both your
contributions and the interest they eam are tax
free if they're used to purchase a home. Before
you buy a RHOSP or make another contribution

to one you glready own, look at Mutuat Life’
RHOSP. y oS

Specious nivesr beckopil on double K with oowntry
klwchan and hrmel Bnlng, femily room with F P, extra
navation, quallty brosdicom, oventlze double garage.
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| VERY MILID Rye Whisky. From Meichers. Cheers!




