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Seeing Is Believing!!!

Perfect starter home for newlyweds or ideal investmant propany. Owner

is 50 anxious to move that this 3 bedrm. horneg has many extras including

fridge, stove, dryer, living & dining raom furniture, drapes and more,
- Call AKERS-CLARK REALESTATE LTD, at877-5211.

Feature Home Of The

Week
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ple would borrow money in Canada and getothe DS joinvest,
This would amount te a lot of Canadian dollars Meating abouwd
wziting for mvestment opporumities which would cause the
value of the Canadian dollar (o drop. |

S0, .. whal happens to the pnme rale inthe LS. will alfect
vonstruction in Canada. [F the United Sties economy has a
downturm, our mertgzge rates will stay up; of it peks up, our
rales will drop,

However, things are not going 1o change much in 1he immedi-
ale future, Look (ar the prame lending rate for banks to resg to
Levnard Rosenbery anywhere between 18Y: 10 12V percent in the first half of

Wﬁhmsmmhognﬂmmm 1979, The bank rate will probably begin a downlurn somelime

_ it June or July —but unnil then, builders won't buikd unless they
The yuestions that are mosl often asked by people wha are inter- . haveto.

csted in buying homes in the New Year are: wilk inteted] mtes ' Ty mid 1979, though. loan rates should start 1o decline and

Jechne™® what's happening in the real estale maskel? where's my . we will wilnes an increase in construction. The real estate mar-

hest buy? While predielions are never easy, and masi prophets het sisoubd be pretty lively once again by autumn 1979,

are shown 1o be fools, 1 am going 10 make snme learkess predic: Since the martgage markel is eatzemely compelitive al Lhe

ons aboul the real estate magket anyway. imoment, you can cxpect kenders will vontinue to offer mortgage
Because of the high cost of borrowing money ifor Baoth deved rates below the prime lending rate. We can afford to do this by

apers and patential hemeboyent. the construction indusiry and matching mortgage kans with debeniure saks.

the houung market are sery Moggsh right now, Presenily, the Another factor that coutd change the shape of things to come

I !Cil'l.lill'l,g rafe 133 [(rrcent Amd the coavennortzal rrwert wotth! be a ederal election. §f the Comservalives are clecied anmd

carctale belween 1! 25and 1§ 5 peseenr ; Voo CLirk implementy his wlea (o atshe mongape inferest jay-
(e federal govemmnent s heepig dke prus lerdiny: rate are, meenis by Jeducnible, the phan coukt ceértanly stimulate an

Froabls higheer thant the U5 pramie rate s oy also fuengae.d re s e nmber of consumers bus ng Dmnes,

dramaabically Ton: prome rade was wagr than the S0 o8 e e bk v ann a bipper share of the mrosrpa e markel and

are puiting the squeeze on koan and Irust companics. Smaller
compankes, as a resull, will very hikely start moving inta areas
previoutly reserved for banks.

What does all this mean for Ihe borrower and homebuyer? It
means that despite high interest rates, there are bargains 1o be
had il youy shop around. For instance, many builders are offer-
ing bonus item such as druhwashers, sioves, and oither applic
ances in erder 10 move unsold units

As interest rates arg Lkely 1o drop in a few months’ Lime, it'
adveablk (0 al keast consider a shon-t¢rm loan rather than lock-
ing yourself inlo a five year-teqm oan with a high intesest rate.

When you're locking al houses, please remember thers are ad.
vanlages to buying an older home. Uswally, older homes are
mergaged at a much lower rate of interest than anyihing that is
being of[ered on today's markes, I you can arrangs to take over
an exmting mortgage and gel a second mortgage o cover the
balance of the funds you require, you may very well wind up
paying less maney than if you owned one Lirge morigage. The
comycrentiouws, berder will virtpally 1ailor make 3 masigage suil
Jhke toe your meeds _

1T sow follax these supgesions, Emoconvineed thal by this
time tesl sear, you'll be e me Tor advie. YWell maybe,
Flappy hostie hunting and 2l good wishes for the dcw Year!

Leonard Heverberg is the Prevident of
Cerevenue Muortgoee Corparation, an
Critezeio Beased financial firm specializing i moeinrie
B8 riter tiy Brien; an care of H Aewyxiper.
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