"Too soon? Not for a Sun Life |

Mortqgage Protection Policy, it isn't.”

I¥'s mever too soon to have a SUN LIFE OF CANADA
man discuss your life insurance problems with you.
You will find him quaiified and competent in all
life insurance matters,

The SUN LIFE representative in your community is

CLARENCE KROLL
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EXCAVATING and GRADING
PONDS, CELLARS, ETC.

® TOP S0OIL

® SAND
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Credit Restraint Designed

Curb Inflationary

Trend

Tijm present policy of credit re- *
straint, applied by the chartered TAY

banks as a result of the monelary TCA S TW
actions and suggestions of the AL LT e o st s
Bank of Canada, was designed "to » . : 2
sustain and prolong prosperity by
not allowing an inflationary spree
to take over,” it was stated by F.
W. Nicks, president of the Canad-
ian Bankers Association, at Monte-
hello, Quebec.

Speaking at the Association’s
annual meeting, Mr. Nicks said the
pressure for additional credit dur-
ing the past’ 12 months had been
unusually strong, so much so there
had been increasing restraint ap-
plicd by the Bank of Canada,

“This means,” said Mr. Nicks,
“loans have become less easy to oh-
tain, increases have become diffy-
cult to arrange, and for some pur-
poses, quite out of the question,

“It may scem strange to talk of
credit restrictions while there is
abundant evidence of g¢ontinuing
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pe,” he said,  “But we are living in |
an age of cconomic management,
not only in Canada but in all lead-
ing nations, and onc of the prime
objectives of such management is
to see that booms do not get out of
hand and lay the groundwork for
depressions.”

Bank of Canada Role

A\Mr. Nicks said the Bank of Can-
ala, in regulating credit and cur-
rency, gencrally used recognized
monetary powers lo increase  or
diminish the chartered banks' ag- |
grepate capacily to supply credit
in the form of loahs or invest-
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IN STEWARDESSES

graduated recently as Trans-Canada Air Lines stewardesses. Based in

horn and educated in Collingwood, Ontario and graduated as registered
nurses {rom tha General and Marine Hospital
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nsier, left, and Mary Bell Ransier

twin flight attendants. They were

menls.
contral bank sought informal  ar-
ranvements with  the  chartered

facilities. It is unpleasant to
Itold by one's banker that there is
banks to deal with special situa. SMPY Dol enough money to ko
tions. During the past vear, there round.  The h.m_krr, tow, finds il
has been: extensive use of both me- unpleasant and difficult to have to
thods. Capply restriuning Jneasures apainst

; i
15, he added, “the speetal ar. i s customers.
rangements which have been made |
in the past vear have helped, along |
with more orthodox methuds,  to,
moderite a too rapid expansion of |

" H - 2 s , " l| 5 .
eredit, this is of course all to the rto pul up with a certain amount ol

The Alternatives
“When we come 1o think aboul
it however,” Mr. Nicks conlinued,
i1t s pretty clear that it s betler

In addition, sometimes the ! :
be  ments of its customers both

and new, helped to brning about a

csaid, the charlered banks readily
cagreed.

Pequest,” he continued, “the Bunk of
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PLUMBING and HEATING

— LICENSED PLUMBERS —
CERTIFIED LENNOX DEALERS

TED TOM

HICKEN and CLAPHAM

TRiangle 7-3952 TRiangle 7-3737

B81/c4TION LOANS

Get 350 to *1500 or more
Before..During..or Afier Vacation!

= e il

> Get cash for vacation In just one
trip by phoning first. Employed men
and women—married or single—get
a prompt “yes” to their loan

Phone for 1-trip loan, come in todayf

EXCLUSIVE WITH USt

Our Nationwide Credit Card
Issued to all customers at no
extra cost. Good mt over 1,000
affiliated offices in Canada,
the U.S., Hawail and Alaska
Comse in and apply todayl
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FINANCE CO.

51 MAIN STREET, NORTH, BRAMPTON
2nd Floor, Over Chapples «» Phones: 1874
OPEN EYENIMNGS BY APPOINTMENT —PHONE FOR EVENING HOURS
Loans made tu cosidents of 01! wrrounding lowms * Persana! Finance {ompany of Coomds

loans' and heldings of corporate
securities.” When the Bank of Ca
nada asked the chartered banks to
refrain from making new commit-
ments for term loans, Me.  Nicks

“In addition to this specihe re

Canada asked the banks to exam-
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tion and rather strony medicine to hn:mrlul_[:ruh‘rt'm.-'- moa spirtd '."E new If.:rt'{illh' and for renewals of
bring a surming business expansion | S 0pCLation and concern for thelpxisting eredits with a view 1o
under reasonably effective control. general interest, than to iceept 1he | matntaining control ower future |
i The credit restrictions no :tuuhl':'ﬂf”n““w‘"ﬁ' For the alternalives: growth — As a result ol this discus- |
v 2 burden on many businesses nught e =l_'11|‘u't‘ anuther hont of 1 | gjon, reinforced and emphasized by
1“:;1 ii'lﬂl?il‘:::ﬂllul‘i which would like [lation, with the attendant danger ; the general pressure on the banks’
_— i:u have uruul.'-,,:r access to lending ok 2 serigus SURstaien: ﬁhakouut,-,:;m.-_h position and by the penalty
or ¢lsee a return ‘o the apparalus, jnvoelved in selling securities at li
of direct control over business and | wer prices, the banks have institu

‘us are happy lo have pul hehod
34 John Street GEORGETOWN TR. 7-3951

® GRAVEL

TR. 7-2521
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“OI! U'm glud vou called —

“Frewn der what's happrened
: I was worried.”

for Sumey L0

The telephone rings
and everything’s OK

us.'" | Policies have taken Hald

Ar. Nicks traced the rising de-

mand for bank credil in 1859 aped - “Though such policies have not

Manufacturer of the finest Fiberglas Reinforced Boats

Boats - Motors - Trailers

New and used for sale or for rent
Open Evenings and All Day Saturdays

Come in and discuss your boating problems with us

FUEL OIL SERVICE
Oil Storage Tanks

20,000 bals. Storage Capacity

Our green and lemon trucks available to bring
you on the spot service.

BUDGET TERMS ARRANGED

W. H. Kentner & So

n BRINGS US TO YOUR DOOR

TRiangle 7-2851

|, banking, with

observed that it has remained un- - prevented a further significant in-
usually strong so far this year. The ) crease in hank loans,”
loans - said,
from March, 1955, to May, 1956 was | have held the supply of credit be-

inerease in total Canadian
around $1.2 billions or roughly 30
[ per cent. This sharp growth was
I based on the remarkably rapid
i recovery [rom the business reces-

sion of 1954, There were few bus- .
pavernment generally available, the momentum
rved. who of the expansion in loans has been
]fnrcsnw the rapidity of this recov.'very greal and has carried right

invssmen, bankers or
- gxperts, Mr. Nicks obse

ery, and it was therefore not sur-

laggged somewhat behind the reali-
tivs until late in the past yecar,

Tighter Monetary Policy

acted to keep down the banks' cash
reserves and signalled the tighter
position by scveral inereases in the
bank rate. The banks, to provide
for loan commitments, had to sell
securities.

declined and interest rates moverd
upward. This pressure spilled over
into other interest rates as  well,
and “more recently, in the light of
the pronounced  increases else-
where, the various banks made up-
ward adjustments in lending char-
ges,"

Mr. Nicks said onc of the spe-
| cial requesis made of the charter-
ed banks by the Bank of Canada

porate securities by the banks. The
whole field of capital investment
had been one  of extraordinarily
high activity and “the highly com-
pelitive atmosphere of
cach bank siriving

to meet the  legitimate require-

s heen.

prising that restraining measures

‘expansion in loans.”

The tightening of the monetary : by the Bank of Canada in Novem:
situation became noticeable in the ' ber was that the chartered banks
autumn, when the Bank of Canada i should adept a practice of maintai-

As these sales increased, prices | would be the already-established

concerned “term loans™ to corpora- |
tions and direet purchases of cor-

Canadian | earlier, more gradually and with

L of liquid assets (cash, day-to-day

Mr. Nicks |
“there 1s no doubt that they

low what it would otherwise have
Beeause of the continued
strength of the busines upsurge,
and also because of commitments
undertaken when credit was more

through the winter and spring. Ne- |
vertheless, the effects of tighter
money have taken hold, and are
certainly limiting the size of the

One (urther measure proposed

ning a 15 per cent minimum ratio

loans and treasury bills) to depos-
i1s. The hanks agreed to work to
achieve hy May 31, 1856, a 15 per-
cent ratio, of which B8 per cent

legal minimum cash reserve, and
the other 7 per cent would be trea-
sury bills and cay-to-day loans—
mainly, of course, bills.

The purpnse of the minimum ra-
' tio, in the view of the Bank of Can-
nada, was to increase the effective-
ness of a restraining monetary pol-
jey hy limiting the ability of the
hanks to dispose of such liquid as-
sels in order to ecxpand loans. It
was felt by the Bank of Canada
that the adoption of a practice of
keeping a secondary reserve of li-
quid assets in  addition 1o cash
would assist in bringing the influ.
cnce of monetary restraint to bear

| greater certainty than would other-
| wise be the case.

Let’s Finish the JGE
Give Towards the Pool Now!

"Blessed Event'' at
North Halton Golf Club

Some months age the Herald
“Chatting” columnist reported a
sad affair at North Halten Golf
Club, when a storm wrecked the
swans’ nest and scattered a number
il hatching eggs, leaving them bro-
en.

l.ast week, the swans had better
luck and a family of seven young
ones can now be secn on Lhe upper
pond near Maple Ave. Young
swans are relatively rare, and their
presence at the golf club  has
drawn many curious sightseers to
view them.

' Prev. acknowledped $ 36,309.08

| Georgetown Fire Brigade 300.00

So many of the calls vou make every day say “Don’t
warry ! When somenne has to work late, or can’t keep
a Jate. or has to caneel an ai'.tpuinlnmnl, the telephone

|1'I-'. Hl]‘ll‘l' Eu'n |}|l!ut j.‘u.”l'.,

At times fihe this — whether you are making the
eall or receiving it — the ready reassurance provided

by vour teleplone can be precious beyond words.

This is just one of countless examples of how your
telephone pays its way, as it makes life happier, casier,
FEIOTE SECUre,

Proceeds Pop Sale "Swimming |
Pool Open House™ 13.20 |

David ' Williams 25.00
Mrs. If. M. Stewart 1 04
Clarke Gihson 3.00
Roy A. Bradley 10.00
IJack Bailey, Jr. 10.00

C. Wellington Wilson 5.00
Mrs. C. J. Buck 25.00
Harold F. Gilmeoer 25.00
GGerald A. McCrea 25.00
Girls Pipe Band 25.00

| Lions Bingo and Pesnut

Day Proceeds 1300.00

Total to date $ 38.078.28

IF YOU HAVE THIS FAULT

Parking with even part of your car
on the highway is against the law.
Good drivers always park completely

off the road. Moving traffic needs
all the road space.

HOW GOOD ARE
YOUR DRIVING HABITS?

DEPARTMENT OF HIGHWAYS — ONTARIO




