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Formﬁr Prlcmg of Mﬂk

by Jask MaPherion
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Formula pricing of fluld milk in
Ontario is now a reality. This means
that, in all markets which adopt this
method of pricing, the old problem

getting todether to try and nego-

"tiate a price for milk golng

the fluid milk market has been
elimingted. Instesd, @ mathematical
formula will be spplied at the be-
eginning of ssch month which will

give thp answer on what the price * . below..

should be. Sounds simple, dosanry't it?
Well, the spplication of ths formuls
is rtl:uvthr simple. The blg job
is and has been ® develop a Eails-
factdry formula.

A good many p-npll had been
thipking and taliing about this,
idea’ for sonie time, bLut the actual’
foty was formally begun in 1051, At
that time, the Ontarlo Whole Milk
I'roducers Leosgur nsked the Prov-
inclagl Department of Agriculiure to
study the pomibllity and desirabll-
ity of introducing the formuls sys-
tern of pricing milk. Col. Kennedy
then minister of agriculture appoln-
ted 8 cummiitee of four lo under-
take the job. They were Dalry Com-
missiener Everett Higgs, chalrman;
Dr. F. C. Hope, Ecorwmmnist, Canp-
dien Federation of Agriculture; Dr.
H. 1. Patterson, Director of ¥Farm
Feonomics, Ont. IDegt. of hzﬂiultum
ture, and Prof. W. M. Drummmond,
Meud uf Deparunent of Agriculturul
Ecunomics ut OQAC. When Dr. Drum-
mond retired, he was replaced LY
Prof 1), Halph Camplsell,

This conmittee has mince
been studying formula pricing
It operates in some 40 markcts

1051
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Halton CCF Association Annual Pumc
"SATURDAY, SEPTEMBER 11th - 2.00 p.m.

" at "THE BREEZES™ .

. 14 miles west of Acton

WM TEMPLE. Tnmntn rnernbcr of CCF Provincial

L]

Council, will speak

Bring Your Lurich — Tea and Milk Supplied
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FARNELL’S

—KEILLER'S | f2mous.

mported
Dundee Lime Marmalade - 12 oz. jar
“Lemon Chip’’ Marmalade - 12 oz. jar ... .. .-
“Little Chip” Orange Marmalade - 12 oz. jnr'
“Thick Chip” Orange Marmalade - 12 nz.-jnr ,
Ginger Marmalade - 12 oz. jar .........
Dundee Orange Mnrmn.lnda (stone pnt}

MARMALADE

38c
.. 3le
. 3le
-t L
..... 45¢
... 45¢

=

MIUNTLEY & PALMERS

COCKTAIL SNACKS

Triangular shaped litho tin |

49¢

CROBSE & nmﬂkwm..l..

PICKLED WALNUTS \
| 9“.‘ jar-65¢c. W

MWRY’B

CAEAR DRESSING

for salads

6 oz. bol:tle - 69¢

LYONS OF LONDON
SWEETS
14 og. vacuurh staled jars
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- of milk prpducers and distributors .

‘opuph to indicate

Lhal]n.iudsu!ulndhlw ham

working on formulas which might ,

be fatisfactory in Onlario, Thiss

year they have settled on ons which

they feel is moat likely to be.-mat-

, and which now s actuslly

ing used in a. numher of Ontario
Fluid Milk markets.

The formuln is mads up of zix
indicgtors of economlc conditions
These are weighted in the formula
in an eflort to make the price which
will be arrived at, move in accord-
jgnce with position of both farmer
and consumer. The 1nﬂ1utnrl are

Indicatord ¢ Wtﬂ‘ﬁt

Weekly Earnings (Ontario) . 20

Prices -of Commodities and
Services Used by Yarmens
in Eastern Canada

Price of Butterfat (Ont.)

Price of Condensed Milk
Products {(Onl.)

I’rice of Cheeee (Ont)

. 30
10

.40

— ——
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The Wholesale Price Index wus
chosen because It moves with gen-
erul wonomic condilions and it re-
flewts the demuand for all products,
including  mmllk, Similarly, tho
weekly carnings index is an excel-
ent indicetor of general demand. 1f
the carnings of Industrisl workers
gu down, this would be reflected in
the Index msnd would lower Lthe

-

price of milk.

The index of Conunoditics & ber-
vices Used by Farmmers in Euastern
Canada” i3 muade up of ull msjor
furm coss cluding foeed, seed, fer-
tibizer, machlnery, tlaxes, interest
rutes. lubour and  others. It docs
not include farm family living cosls.
This index cerlainly s related to
costs of production ehd will tend
to kewep milk prices In Hine with
furm costs. Also, it shoul e neted
1 is the most heavily weighed in-
dex whivhh, makes i influrnrce
alrong.

The other three ltems —lthe prices
for bLutterfat, cheese and condensed
milk products were chosen, aocor-
g to the leaflet explalning the
formula, to give welpht to olher
datry products. 11 the overall supply
ol milk Is small and demand is
strony, jolces fur these products will
rise.  1™is will bring the price of
fluid milk up as wecll. They reflect
the supply of milk and the demand
bath domestic and foreign, Indecd,
the formula chusen has giyen abowl
eqqual welght o demand and supply
{including costs. )

Next came the questlon of choos-
ing a base period. The commitiee
finally aclected the five years 1047-
%1 becosuse this post-war period in-
cluded une year of declining priccs
us well ns several years of rising
priees.

As an example of how this would
work oul, lake the month of Feb-
ruary, 1954 and the Turuvnte mar-
ket. The 'base price for this mar-
kot — that is the average price paid
producers for guota milk in  the
ycars 1047-52 was $4.1306. Then the
commitice took the February, 1004
level of the eix indeéxes already
described gnd weighted them ac-
cording to the outline. This gave
therm whiat they call a Combined
Welghted Correction  Factor Index,
This formidable sounding item s
the figure by which the base price
ism multiplied lo find the new for-
mula price for the month. For Feb-
ruary, 1054 it was 10051, To get
the February price we have the
100.51:100 x $4.1308: $4.52.

Thus, we gel the answer the! the
formula price for February, 1054
would be $4.52 on the Toronlo mar-
ket.  The negotinted price ot that
time was $4.60,

In order to test the formula, pri-
ces since 141 have been caleulated
amdd compared with the actual pri-
ces, It is remarkable how close
they arc 1o onc another, At timres
the formula price has been moder-
atlely higher and at other times o
bit lower than the prices actually
paid, but they have been close en-
they  were  very
realistie and not too far out  of
line with some prices which were
awrived at only after some long and
nt® tinoes, bitter negotiations.

In practice, the formula will be
applied to the price of milk nl the
beginning of eachr month, However,
the commitice consldered that price
changes would only be In fairly
large steps and should not be mado
too often. ‘Frequent price changes
tend to upset producers, dlllrlhulnn'
.amd consumers, The commitiee rec-
omumends that a change In price
pald the producer - only be made
when the formula indlcates a move-
ment of price, elther up or down, of
at least 10 cents per hundred puundl
‘of mllk. Then to further remove
the inlluence of short-term move-

(OMING EVENTS

—Tlu Local Counei]l of Women
will m.urt at Mra. . T. Paul's cabin
on Friday, S:ptlmhfr 24th,

—Fuchre in Terra Cotta Hall,
Baturday, Saplember 18th at B8.00
p-m. sharp. Lunch. Admission 33,

0-13

" —Attention, euchre fans! Odd<

fellows euchres start Fridsy, Oclo-

 invile you Lo stiend their dance

i9

-ments in any ot the indicators, they -
suggest the price used for a month

be the average of the calculated for-
mula price for that month and those
for the two previous months, ,

Whether or not formula pricing

" is used, is 'a ‘decislon left to each

fluid milk market in Ontario, Dis-

ber 1st in Georgetown Oddfellows
Hall st 8.15 p.m. Geod weekly 'pﬂ--
zes. Admission 30c. "

—Haltan County Junjor _Hrll-lﬁ
at
Hutionville Park, Wednesday, Sept. .
15th. Modern Mrﬂ Orchestra,. Ad-
misgion Tic. - -8

~—Norval Junior ¥Farmers ilnuil
welner rogst will bLe held at the
home of Joan Wriggiesworth, ¥ri-
day, Segptember 10th.

—Monarch Cooking Schocl, Mon-
day, Seplember 20th and Tugsduy,
September 213t st 8 pm., sponsored
by Scout Ladies Auxiliary. Tickets
s0c, avallable from members,

BROWN'S TAXI
Cgll In Advence
for

Hetter Service

TR. 7-3319

Kenneth R. Harrison, ARCT

will reopen c¢laases In

PIANO & VOICE

on MONDAY, SEPT. 13

FOR INFORMATION, PLEASE
PHONE

TR. 7-3236

 Mrs. Bernice Gowland
AT.CM

Teacher of

PIANO, ORGAN, THEORY
BEGINNEHRS TO ADVANCED
Prepared for exuminations If desired

‘-TI.IHII'.} Knox Presbyterisn Church
Gueurgretown

fur Informatlon phone

BRAMPION 349 W |2

NRIRTIIS

HYDE Mr and Mrs Ern Hyde
arc happy to announce the arrival
of Ann Elizabeth at Guelph Gen-
cral Mospital, August 25ih, 1054,

McNIVEN — Mr. and Mrs. Victor
MoeNiven were happy 1o announce
the birth of a son, Douglas Hirent,
in Guelph General Hospital, Sep-
cmber 2Ind, 1054,

{hlﬂh {H- THHANKS

LLESLIE -- ! &am sincerely grateful
to friends, neighours and rela-
tives whose help and offers of
help while | was sick during har-
vest time were much appreciated,
and for individuals and organiza-
tions who sent cards and gifta

— Percy Leslie,

MORRIS — Mrs. Sid Morris wishes
to thank fricnds, relatives and St.
Paul's Church for flowers, gifts
and cards sent during her stay in
hospital.
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——ouislng -this matter with Roy Lick,
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secrelary of the Ontario Whols Milk
Produders’ Loague, we . fouid that
‘about -50 markets- have authorized
“'the -League to° place them under
“formula price operation. These. In-
elu.da ‘markets for ssveral of tha
large. consumer centres such an Tor-

. onto, Mr. Lick estimated these mare—— ii

“kéts would - represent about 80 per
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MEN'S SPORT SHIRTS:
~ By "Arrow” and “"Forsyth,”

$4.50. Now

MEN'S SLACK_.S
Smart,

MEN'S SUITS:

—-

F

formerly Gp to

-sturdy Nylo-Gab slacks

Pure wool English worsteds and

gabardines

$39.50

MEI.— _q'SWI_NDé REAKERS:

Smartly-styled gubardine windbreakers, quilt-lined,

a real cool-weather garment

$9.95

MEN'S MADE-TO.MEASURE, SUITS: '
A good selection of woollens, expertly tailored,

with two pair pants

BOYS' SLACKS:

sabardines and wool flannels

BOYS' SPORT SHIRTS:

Clearance of higher-priced hines.

BOYS' UNDERWEAR:

Briefs and Tnpl

BDYS’ BLAZERS

All wool navy flannel blazers

- — —— =

$59.50

- —

$3.98

$1.98

49

$8.95"

GJRLS' TUNICS

Wool serge navy tunics for achool. From

$3.98

GI RLS’ BLOUSE

-

White broadcloth blouses in all sizes. From 51-69

LADIES' NYLONS:

First quality 51 gauge 15 denier nylons

88

BOYS' WINDBREALERS:

Clearance of higher- priced lines. From

$2.98

FLANNELETTE BLANKETS:

blankets. Pair

70°x90" (double-bed mzl:) flannelette

$4.95

BATH TOWELS:

Large size, henvy ‘Cannon” bath towels.

Pair

- $1.98

CHILDREN'S SLEEPERS:

The famous “Dr. Denton™ sleepers, originally

up to $4.25. Special .

-

$1.98

LADIES' SWEATERS:

l.adies all wool cardigans, in lovely colours.

Special

1 $2.98

CHILDREN'S OVERALLS:

Clearance of higher-priced lines of gabardine

overalls, Special

$1.99

FORMULA PRICING OF MILK . ..

continued from column 3)

Meantime, several markets which

did not take up formula pricing
have gone to arbitration becauss ol

* fallure to reach agreement with dip-

tributors. In arriving at their deci-
slon on price, the Ontario Milk Con-
trol Board have n.np!lud the formula,
s0 it is recalving official mmiuun
and use in this.mannear as well.

Mr. Lick commbnted that, bocause
tha formula ties the price of milk

to economit conditions in the eoun-

try most of the officials in his or-
ﬂtuz.at.lun feals it i{s the soundest

d.w‘l -ﬂltﬂthﬁiﬂtull!ﬂrmhhh-
ing used, they are prepared tp give

" {f- good test Hﬂnumwﬂlwl

" in the _pressnt * formula Mwﬁl

rh-
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