,ﬁ-‘_ -

[ —

iy

-

-

AT,

-_-1_-,‘-.' \-.'-:.rlﬁa.

=
5 [

;
I..".

&

L

e e

.
R LT

b Rl

oo g giamal ¥ T - .
et s P ol mtl ety 2 %

-

=

T L Ll B L A P i keg

| ot T
e R i e L] s
e 2 L T A
_.l_ L el
ey

-

IO, G e, M LY i R

B A Ak Lgh o e RS
P e ST - S L M Pl o’

r -

PO ERO S P R T Mk ey
‘ I.‘ T m I.I ‘

.
L
=1 iy -
' w—-—-.-.—.-il—..._._l.._.“l\.,l}_ i
. L

.
-
Y
-

-

-

i

-l

-
- s LTI

LT

=

B« 5 i i ———

"The Ceorgetown Herald, chnéﬂn? Evening, January 29th, 1941.

EARET

“of the Dominio

v e

n
*

IT IS PARTICULARLY IMPORTANT at this eritical phase of our national life that the people of the Province
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Conference on the Sirois Rep
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of Ontaygio should be given the facts and allowed to base their considerations and judgment on them.

There is very little doubt that

and rumor,

2 The statements given herewit
Dominion Government,

RN, PRIME MINISTER
ASURER OF ONTARIO,

HON. NITCHELL F. HEP
AND PROVINCIAL T
. {Val 1, Pages 14 10 20): .
“Mr. Prims Ministor and lﬁnﬂumtn durlpg this time
of xiress and strein and ruthless w:rf..u I hava oever
publialy eriticized the Birola report or ita recommeand-
atlons. I did make a statement sbont the timing of the
publication of the report becanss I belleved then, and
#tlll belleva, and am Joined in this belisf by many per-
sons, that 1 did » public service In calling attention to
ths aot of throwiog Into the arens of discussion a highly
oontentions document st & tlms when peopls whe lows
the Empire and all It stands for are concernsd with
ens thing, and one thlog alone—the succesalul pross-
sutlon of & victorious war In which our oatlonal secur-
ity s st stake. For if our efMort fails, Hitler, and not
the delegatea present at this dominion-provineis! son-
farencs, will gattls gur domeatio problama,

—. In this regard the policy of the goveroment of

: Wy

-

t

b o

Ontario has not changed in any partieular. Thoss of us
whao ressnt the centrsl provioce have besn oon-
glatent in onr attitude.

Bome whils apo & former nasoclaty of mios In the
Heouss of Commons, my good friend} the Minlater of
Finance, jouroeyed to Toronto, at which time he dis-
sossed with Mr. Nizon, Mr. McQueston, Mr. Weallera
sod myself the ldi‘illbllllt}‘ of lmﬂlmunﬂhnt the recom-
wmendatioos of the Hirols report. Along with my col-
leagues presant, I urged—7yes, almoat begged him to use
his Influsnos to prevent this becoming & oational issas
during war tima. I am aatizsfied bhe convayed my moa-
sape to the Prime Minlster. I was, therefors, somswhat

axed when, & few daya later, I received a letier

m tha Prime 'Hlnhl.qr of Canade adrising that a con-

rapnes would ba eallsd and that the fedaral govern-
mani was, ineffoct, recommendior favourable consider-
aSlon of the commlission Ondings. Agaln, ln order to
malotadn our conslstency, 1 Teplled sz follows:

‘I have your letter of November 2nd, regurding the |
Rirols commission raport :

'T waas bopeful that & discysaion of thls problem
sould-be dalaysd. until afier-the war sa that there could
= no bility of amy coniroversial issus arising
which might lmpair national anity snd thes offective
prosecation of the war.

"Howavasr, in viaw of ihs fael that & conlearsncs iz to
b called it [s the intention of this government Lo make
avallabla lta representatives any time that may be re-
|ul:r-::d after the middle of Jaousry, as suggested by
you.

Later still, oo Decamber 28, 1840, the Prime Min-
aiar in & leitar sitated in part:

"In view of requesta from saveral of Lhe proviocas, &
proposed agends which we will recommend to the
sonference has been worked out and is ocutlined below.”

Not having bean asked for, nor haviog m y
racommendations, I therefore am fres Lo sugpgest ]
forther conxiderstion ba given to ths following santanos
in the letlar in quastion:

‘l should lks to emphasize the view of the govern-
maent ihat the opening sesslcn shoold be confined o
geuoral statements and pot to debats on poinis of datall
er spetial tircumstances.’

Public Should Be Informed.

The following paragraph of the |ettar Informs us that
the conferenca will then resclve ltsall into working
commitiees, which will sit lo camers.

The Ontario delegates deairs thet wae slals our cass
publlcly and briefly and st no time be & party to »
schema which withheolds from the press and the public
vital information Lo which they ars justy sntitled.

We were ool loformed ner consulted with regard Lo
the terms of reference contaioed lo the order in counel
passed by the dominion cabinst which gave lifa to the
sommisglon 1teelf.

When Ontario's pressntation wasz made we naked for
noihing. When the Bndings wers sgroed upon by the
commissioters, Oplaric bad bo repressniative, AMr.
Rowell having long bafore retired becauna of il health.
Bui later on wa were presanted wilk s rostly five hun-
dred thousand dollar repor a produrt of the minda
of thres professors snd = innipng DewspRpeT mMAn,
moene of whom hsd sny governmeota! administrative
sxperience, s0d whoss oplbions &l! af us ecannot ahare.

To wlew of the fact that, o Lthe report lissll, H Is
sated that Mr Rowell had notblng to do witk Ii bls
mame, which has beqn taggerd on for purpoass of propa-
gands, can very well be omitted in fulure.

Thosa of us who belirve in demoeracy abhor the very
word ‘prupaganda lee-susa the clrculstion of ready-
made oplnions by any cenirally-controlled power ia the
most dangerous snemy of civilizstlon. From this r-
spective we aes the avil working of suech n vielous
systern in Furope, leaving in ita wake misnry and
sulfering whirh shakes one's faith Iin homanity llaelf.

Can Provinces and Dominion Both Win?

Lt wa gusrd farsfully for [ear & similar franksno.

slsln does not sjipsar o oaur midet. In the firal Auah
of publle rescbion the propagsnds machine made It
appear thal 1o tmpdement this docoment would make
tha provinera vicher and, st the same time, maks the
-ﬂnmrm-m richer by the simple proress of tranafarring
dabts snd revenues W the canlral geovernmank

Insstnuch as there ars only Lwo partien to the deal,
aurely une noed anly ta have an rlementinry knowledgn
of =wrinombca o .qp{lrl“"lq.‘lv T I‘q.i"l. thiat leoth raaghol
win, [nleas thern sre tranaferred with the dobhtas sufM
clant #zlating provinslal revenpes, the dominieo wlill
bava to Increann tnxen or debt or probaldy both, This
doen, hawever, offer go opporionity to esplors avery
poamibility of reducing afll geyernmenial conts in Canede
and, o thie rpd, fipinrio ia prepaesd o cogperabn L
tha limit st the right tima. That |a &8 damsstle gproldem
to whirh wa eran devnts time and offort an & porl-wnr

hirmi, and much beftor ba L go oo, beenass thn
mndni problems of Lo day may heve xery litus rela-
Uonakip with thouse of & year hencs,

| am convinced ihat the rommlrsloners ware goni-
loely slneern, and others also, when months ago they
atated Lthiat by sasuming the cont af cmploysnlles on relief
e dominlon would render & Bnancinl fxvour o the
proviness and the municipalities, Hut snyone who
mys sn to-day, {f ronvereant with the trus facle, is
guilty of unadulierated humbng®

)

Unemployables Major Problem

Hon. Mr., Howe anid soms whiln gpo that, aines the
report was written, mare than half the smployables
bave arcurerd jobs and thgt the other hall would he
abaorbed in indostry durlng this year. 1 believe Mr,
Howe., In fart. if wa are going full aut in this war
afort. 1 In & refllectlean on the government not to put
to work lmmedintely the physically AL sdult miden nf all

Bul 4he end of smployable relief prohlema

. There is still

laft the army of anemployablea, who 1o-day maks up the

wvast burden of relief and, ganerally apeaking, will con.
tinge 1o do so.

Under prespnt srrangements, ths dominion contrl
butes forty per cent. towards the cost of food, clothing

_and shelter, If this report is adopted in lta enlivety, the

inlom contribats oothlog and ita former share
will have o bs boroe by ths vioncas sod monlelpal-
jtiss wlter revennes, cut of which Lhess costs wers for
besn surrwbdared to the dominlon. I
working cul of the g:l-n is quite
thet = ted. Whan wport wWaE
Baeok II, it is saild thet ths tcres
more siabls. In Ontarie. we
= from the Liguer Osatrol
loam and gaeeline
a dominlon measury
EelseTy SeTVEs
prerery

gvrerument ke
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dlrsady s Fusl Oontrollar bBas bam lptrelnhql and
bhe has the power ts regulats the distribution of

IHos. As & war messurs, he coold deprive us mar-lr
of revenuss from the licensed wehilcles and gasoline.
We ahould then have to go to the dominlon suthorities
with » tlh cup in our hands saying—"slther conirlbuts
o the sxtant of ocor lows of revenns or pay flor the
pocinl sarvices of Ootario'—-——aznd, bellave ms, ther ame
many aod varled in this age of growing pateraalizm.

When the Prims Minlster addresssd o me on Novem-
bar Zod, 1940, a letter with refersnce to this proposed
oonferance, he sald io pars:

"Whila the cogt of onemploymant rallsef kas basn
reduced, the war has cast additional burdans on govern-
ments spd taxpayers allke. It har ineritably locreased
the competition between governmanis fo secors rov-
sntes, and bas sgygravated ihe overlapplog, eumber-
some and discrimloestory charactar of much of our tax
structure.’

Ontario Co-operales on Income Tax

I taks this opportunity of referring 1o the sctions of
the government of the province of Untario with respect
to the Incoms Tax Act of Ootarlie. Perhaps 1 should
explain that the Income Twx A¢t of Ontario difers
from the acts of moat of the other provioces io this
reapoct—thei we allow as & deduciion from the income
of the Ootario taxpsyer the amonnt of tax pald to the
dominlon government under the Incoma War Tax Acl
before wa lmposs car owen fax.

Is that lnterfering or competing with the dominlon,
especially as It hae o admiiled by lormer ministars
of Enance of Caceds that for the dominien to levy an
jgeome tax mt all 138 to lovade proviocial Helds of
taxationt

To make such so sllowance a9 I bave sat out s not
sompating with the dominion; It s taking = secondary
ponition to the dominlon. Furthermere, let ma siate
that the province of OQuntarlc was the first provines la
{aposda to arrange wilh the dominien o save the coul
of sollection of the incoms ez and tha ecenomic waals
of time of taxpayeri; Ontaric arranged with the
ddminion povernmep that the OUniaric Tax should ba
collectad by the same dominlon officars and st the sams
tme ss the dpmiolon tax ls collrciad.

That Iz nodt competition. That Is cooperation, ad:
mitted by sll, snd due credii baing given by all tax-
payeri ected,

Furthar, ths dominion government oo Beplember
13th, 1939, ndded & surtax of 20 per cant. applicables 1o
Income of 1939 and subsequent periods. Thiz meant a
lotsar amovunt of fncoma left in Lthe hands of Lhe tax.
payers 1o be sibject to the Ootario tax. The provioes of
Ontario sgreed to absorb this loeas in revenaos.

Ontario Suffers Revenue Loss

On Aogust Tth, 1940, the 20 per cenl. surtax and
all tha old rales ander ke Domiocdon Incomss Tax Aet
wird rapsaled and in their places newer and MMgher
ratas warn stascted, and at the same time, sxemptions
wars cut. Thess changes were applirable to the lncomes
of 1089, Bessides thess changea in rates, the new
Nstlooal Defence Tax was snacted applicabla to incomes
saroed from July lat, 1940. The effect of these andded
imposia wea to sericusly redurs the revanoes of the
gmﬂnu of Ootario, and it is estimatsd that for tha

scal year which begine on April 1, 1043, the province
of Ontarie will auffer & loss of revenus of upwards of
iwo million dollars. -

We have turned over the Elgin Hoapital—a pavan
-million dollar institulioo—and many other provinclal
properties, without payment or reward and will con-
linas to do sa.

Wa bava curtalled onr capltal expenditures and
have delayed necesmary works—waorks that would have
bean profitable and would have yislded addilional
revenus.

Then, oo, in an effort 1o encourage the ncoming of
American tourists who will bring with them much
nesded Ameriean dollars, so necessary to enabla the
dominlon to asve axchanges nnd prosscute the war, the
rrﬂrluu of Untario hes undertaken (o sxpend on paub.
hlz and sdvertluing for tourista this yemr tha sum
of three hundred thousand dollars. That, sccording to
officiala of the dominlon goveroment, is cooperation,
sol competithon,

Aod o respect to ths Corporatllons Tax, It will be
wilhin ths memory of the repressnotatives of the various
provinces hars that the sutlhoritiea of the dominion

varoment bave appointed s board to be presided over

the Hon. Charlea P. MeTague, Joskca of the Su.
prema (Court of Ontario, which hoard has been formed
to determine the amount of obhanlearence and deprecia.
tion that may be sllowsd tazpayers an & wrils-off agninst
profita which will be sahjacl to war tazation. The
gnverpmeni of the provines of Untario has announcad
that it will acceapt without gquestion the fiodings of 1his
dominlup-cresterd hosrd,

LI Y

”nln:'iu Not Competing

Times dors not parmit & tnn?lh: reclinl of other arts
of cooaperstion an tha parl of the govarnment of ths
irrn‘rihcl of Onptarlo, but 1 challenge anyons Lo succeas
ully charge the government of (Intario or, for thai
maltar, any olther provioce, with competition for
raventna In flalds that &o not sxclunively balong to the
provincea, or with apy lack of cooperation whalscover,

Cn the olhar slde of the Ell:l."ll.lrll_ serro mlthough the
organization of Hesources Commlitios, patiarned sfter
the one thel funcllonsd so efMeclively in the last war,
wan sal up by owur (Ontarle legislature—and by un-
animous vola—tha nuclaus, with powesr o add, ronring.
b of MHle Venour Lideulienant (lpvernor Malthewsa,
Cajonsl Deew and aryeell —and even although well arer
n yhsr agi we joargeyed o THigws sfd ;wrnmptlj
jledged, on hwehalf of the organization, the fulleal mos.
surn of cooperption in svery powsible war #fort, the
ercrnlary of Uim organlealion now adviess me Lhel ool
a single regqurest or communicstion han bwan rocelwed
from Lthe ln!rrn! Foverimnnt.

Any Juslt eritivism that may bw Invallod sgelusi the
gaxernment of Untarvio for ila ronsldersd Judgment on
thla Issue mr colleagura and | mrcept without com:-
pieint, Bat if the propagendisia bnlleye for & moment
that, hecauns of our stthiods, we will remaln siinnt
whils inslnuntleos sre lirnadessl delibesratsly for the
purposr of hirending us as vopatriothe, unnelghibouwrly
whth sur slater provineea, or goflty of doing anything
to Mark Canods In achirving our mezimum war +Tarl,
then | aay 10 them, "We shall defend anreaelves from thet
kind of attack here, on the floar of the lagielgturs, snd
on the puldie platform *

Itera 1 avail mysell of the apportunity of warning
the purely fApanciel peess and others that thery have
ovarfilayrd their hands by atiempilng fto rloak this
repart with Lthe garments of pairiotism and goder the
nxiganciea of war woild do Ireeparable damages to both
nalonsl unity snd confdenen.

1 denira to qunle anes sulthurity as & cams In paindl
The Toranta Sfar, & sapparier of the pressnl federal
govarnment ino lts editorial of November ZOih, 1640,
(T ;

"The Etar belleves that the general ides of the r-afnn
in & good one, the |dea that the:dominion should be
the chisf tax collecior and, &z s offssl. sesume cerialn
provincial responstbiiities.’ . :

That was ibs then friecdly polley of that r.
What did the Sfar say lo Ita idllll?l'lll af Hlt::fl'r.
Januasry 11, 19411 anm:lr .

“Tha reaport has, tor snongh, strong backing.
Great Apancial uun:r'ru .-5 Fﬂl&f-lﬂi cals who
are holdsrs of provincial bonds support & project which

a5 |t eredii clossly approashes that of the deminion. A
featurs of the arrasgement nol generally realissd is
that in the case of Aj ‘ihs dominlon would sssume
not only the provineial debi, bot the defanlied Ioierest
on tha sams, had reached $5 400,000 1987 and
stands now at & much higher figurs. Oniario’s federal
laxpa rovide nasrly half the dominian revenous
ont of which this gif4 w0 the bondholders would ba
provided.”

Thas shows the -:h-n.iu& opiolon of that great pub-
lieation. Why! Beacausa at and other hewspapars,
ssneing publie opimion, ars.reflacting the growing aus-
picien of the awakening publie mind, As a Elﬁu]
obsarvar 1 say that thers la & fast developing ir of
upinlnq[.‘ not without cause, now promoling the |des
that behind this untimely move, ocsiensibly as s ‘war
measure, I » well-cooked, neflarious deal to Maks gpood
the loesew in dsprecistion of certain bonds held largely
by flnancial houses, to collact anpald Intareat on Albaria
bonds and to causa & sharp appreciation o bonds of
oeriain provincea, which bonds wers, becsuse of clr-
comstances beyond the cootrol of the respective pro-
vinclal troasorers, actually sold st muech lsas than Hr.
although ths conpon rate was sbnormally high. in
posslbhle buge capital appreciation is not aven subject,
to federal Income tax.

I n‘lamn:r warn those who are obylously preasiog
for such action that they may aggrarvais that sospleloy
aod destroy completely publle confidence In govern.
et

Canada Must Be United

Now I come to a subject of even greater Importance
—npational onity. We v It today. All Cansda ia
bebind the prosscution of the war. We ars » anlted
pecple. Wae Wa have & common fos in
dietators. | happen Lo know sometbing sbout religiona
and racinl lmoes. I can speak feclingly on this subject

We tried, as & governmani to remedy s simple ob-
vicus Injustice med loeguality with regard to school
tag revenurs. We falled, acd the very onea we iried to

were as anzlons sa anyons slss 10 have ua reirace
our stapa. Is poi s similar situation, on & larger scala
“developing 8dsy? e e

Already there ars Tumblings that Quebec Is gelting
preferved ireatment. I koow thal, to some sxient, there
are axtsnonating clroumstances. But the {act remaine
that Qusbec ls baing rillaved of some of her municipal
debla, whils other provinoss ars not. Quebes la to
receivs an slght mililon daollar yearly lrredoceible sub-
aldy, whils others locluding Ootlaric, are ool lo receive
& cant. Agsizo there ars nlmulling clrcometances.
Bui explanstions do oot slways sxplain such cases
with certalo sectlons of socisty.

The Toronto Telrgram Iz & powsrful newspaper and
reflecta the opldions of many clilseas of Ontaric who
have s great respect for lia consldered opinions. The
Toronta Telegram has deall with thia mspect of ths
report with grest affect. 1 shall oot quotes from ita
editorials—ihat s Dot necossary. Al I can any i» Dot
to noderestimatas the power of press (o thils r-Llrl.
This pew lasus balog developed presapts a chalisoge
to thoss of us who bellave iz nsaticosl unity. To bllod
cursclves 1o the obvious ls pot fair to Canads, not fair
to cur nsighbouring proviocs of Queber, especially
whan by this dea!, mocording 1o the best coostitutional
advice f can got, Quebe¢ and the rest of us will have
o ngres to & surrendsr to a ceniral llllhnﬂ-'lg of righta
snd privileges granied by the British Neorth America
Act. L say that so long an my colleagoas and [ have
any say in directing publie polley for Ontario and so
long a3 thers s s Britlah North America Aet in 1ia
presenl form, which eanootl be amended at will 'bi [
muthroom guvernment thel may in fotnre lake office
in Ottaws, we shall, as & sister provinos, stand solidly
bealde Qfueber if at any time her mloority rights are
threataned. On this sound fonndation of national anity
we stand aa Arm and resoluts s the Roek of Gibraltar
itsell. To lay hands on the lils work ef Bir Wilfrid
laauriar and Bir Joho A. Macdonald s nothing short
of natlonal randalism.

Do We Fiddle While London Burna?

In tha post-war period we n-f have s our
gatas to thousands, yes millions, of Europran Em
and destitute. 1f this sventustes, the Britiak MNorth
Amarien Act may sarve s usclul parpose notll the pro-
cess of Amimilstion is completed.

Is this the tithe to send & courier to bomb-torn
Iondon with s document in his band and have him
step inte the Hall of Westmlinster and ask the Rrijish
parilament to pause Jn lts copsideration of quedtions
detarmining the wery life of the Britlhh Fmpire inc order
to debmte ths guestion of a naw consiitution for
Unnada !

To me It Is unthiakabis that we sbonld bs #ddiing
while L.ondon ls burping. In the beart of the Emplre
the clilsanry—meon, women, boye sod girle—wilh thelr
bare hands are beating cut the flamess spread by ruth-
leea vandals upon the iuumlum and the roofs of their
homes. DBritoos, on Lhe shores of the sea and io the
sireels of thelr clities, will resist the invadrr foot hg
foot with their very lives, sa thelr gresat leader sal
they wonld. Instantly concerned with their stroggle
to survive snd to save us throughout this Fmpire and
with Bothlng else, they are waging » winolog fght
to-day, the remeomberancs of which will never die whils
freedom llven. They have no other coocern.

To-day. while thess brave poople arn shislding their
homea wilh their bodics snd hraving the hﬂnﬂus
tommbs and the hall of machine gun hullsia, do we Ten
that the Lord Meyor of london hes dplull'd in his
efTorta 1o ssve the nation and hae called & meeling of
the sldermen lo ronshier & readjusiment or s revision
nf the borough srstem of Lthe grest metropolia Fhiri\
im nnw & beleaguered foriress !

[ listan to Mr, Churehlll, to Mr. Hoorevelt, the two

&l democralic lendare who atand oul a8 bracon Hghts
n thin bewildersed world to dasy. [ bollawe in their sin:
eerlty. Only an all-out «fort will save elriliration and
chrintinnity, lhur ceniral governmenl npw, under 1he
War Mpastireas Acl. has sxtreme. eren dictatorial, power,
If there I nnything specifte that the dominlon govern
ment wanis in help In itr war offorl, say a0, and I nm
wire eyory provinem will assist by passing immredintely
the pecersary enalillng lrglalation. is ran b aceom-
pllahed withaul controverny and withont npactting onr
reasonably well.organbr=] sysiom of government

_Ontario Shall Continue to Help

In our war «fTorl we of Ontarlo balleva we hava bean
helpful and shall continue to e sn, even to the sxtent
of not jolulug in the clamaur tn unload ower two
billionn dollare of dehin of other public bodies on the
dominlon treasury in war time. The process of transfer
{tanll would ba invhlved and upselling to cur whoele
financial myntem. A tranafer of all tax rollection activ-
ltirs of Lhe elamen indirated In the report to the contral
suthority could only he made after complicated and
far rraching legislntion could be enaciad. The time
and effort of the federsl parilament waould ba devoted
in this direction when every ounce of »ffort is required
in the suceesnfnl prossceuntion of the war, And whils
yor thus nhllnfnl yoursslves to Aght this war with
the lant drop of printer’s ink and to the Inst page of
Honsard, confosion. utter confusion, wonld prevsll in
sll governmenis as existing tax machioery bogged

—ll e

Wa in Ontario, T emphasiss, have anxionsly co-
aperratad with tha deminlon government in ita war
sTort and shall continee to d¢ wo- -But this iz a
peareticne doernment. and we believs bonestly snd
sinceraly that the time to discuss It la not mow, but
ooly when (he menace to our democracy, Ohriatiani
“; freadom [a removed the complate defent an
sven annikilation of the ™ Axla perweras” ;

HON. A. 5. MacNILLAN, PRINE NINISTER'O
NOVA SCOTIA, {Vel. 1, page 22);

“If wu were o glve s sslagorieal amswer
faveuring or ﬁ_ﬂﬁ‘lnn"ﬁ.ﬂq“

%:T4 2 ag Ne Bostia 2 we de, weuld

have te be 'No'"

in many ipﬂmn opinions have been based on speculation, propaganda .

h are taken from the Official Reports of the Conference as published by the

HON. J. B. McNAIR, K.C., PRINE NINISTER OF
NEW BRUNSWICK, {Vol 1, pags 23}1

*At the ouiset, I musi say thal we 4o not coneur
in the Andings of the commiigion as st out in chaplers
v IIE:I m.:ﬂnn r ulh"l'l"ﬂun- 11, whmﬂun‘h-i“ n

Tanosd the governmeant Ly 4
runswick are discusesd.”

HON. JOHN BRACKEN, PRINME MINISTER OF
MANITOBA, (Yel. 1, pags 30):

“Manitoba does pot think !t wmoreasonabls, if Ib
wanted to borrow monsy on the credit of the dominion
that it ahould be azxpeaciad #rst to oblain ihe lp[l-l'ﬂ‘l'll
of such Natiopal Fipsoce Gummlufnn.up'.n foul axtirfied
that we shall have no dlEculty In obtal the approval
of such & body In all cased where our applicstion merita
such approval. 1f & cass comms up In which such ap-
proval Is withheld, that will not preveat us if we
think the ohject iz & worthy ooe from borrowlng upon
our own credit. ]t bas beean mug that such
borrowing mpon provincial credit alons will be im-
pousible if the commimion’s recommendstions are
made effective. We do not agrese. Any previnre which
can borrow pow conld atlll! borrow if the commission's
recommendsations were in force. The soccesa of such
humwi:-i; in sither csse depsnds upon the credit of
tha nee which is sttempting to borrow, For «x-
am with thelr resoorces we do oot thiok that either
Outarlo or Quebee will have any dificulty in borrowing
if this report la !mplemented: some other provinces
might have; but ls there not a question as to whether
these [atter cooald borrow satisfartorily even Il tha
report is oot implementedt If they could not, them
they are certainly no worse off sftsr implamentation
becauns thern they ean borrow In proper cases upon
tha credit of Caoada.

The fact [s, and the report makes it clear, that in
the matier of futurs borrowing. the provinces ars ia
be-ledt in exacily the sams pesition ia which they now
are. Indeed, they can continee to borrow upon thair
own credit, In addition, they are given & pew and
valnahle right, exercizsable wholly at their own oplion. .
of borrowing upor (Ee credil 61 Capada™

HON., T. D. PATULLO, PRIME MINISTER OF
BRITISH COLUMNBIA, (Vel. 1, pagei 44 snd 43):

“Money, of coursse, in sl the root of thls whols gom-
1lon. 'W'hﬁ. monetary messures shoold be based upon
the prodmctive capacity of cor people, the productive
raparity of our peopls can be amplifed by wise mone
lary messures and olber consideratioos.

We are now told that it |3 oecessary Immediately 1o
implement the recommendations of 1he commission sge-
coasfully lo order to prosscuts the war. The govera-
D) Britiah Columbis disagress with this view. I
am sorry thai the wisolog of the war has been used as
an argutesnt 10 faxtan Fm.u:ﬂr upoa Lhe provinces
and the Dominion of Capads & change in dominion-
previncial relations which I 8rmly beliove will work
o the injury snd noi to the bensfit of the dominioo
and the provinoss of which i la compossd.

If there had besan no commiwion. war messures
wounld still procesd ; and right now withont any chaoge
in cur eounstitution the dominion can take any sction
dermed necesaa ithe wilopiog of the war; and the
peaple are solidly behind the government that every
resource ‘which we poassss ahall be brought into action
at the sarliest possible moment for the purposs of fur
thering our war effort.

Iat oz face this guestion fairly and sguarely Just
as if there were oo war, as was the condition =t the
time of the ng‘pﬂinmnni of the commissinn; and not
place thoss who balieve tlt the proposals sre of &
barmful characber under the indictiment thei thay are
bipndering the war offort of thin dominlon.

Would Retard War ERort

The commission further siates!

*Thae mmedista #ffect of Plan [ on dominion Boances
would be adverss, since In some degree provincisl fin-
ances wonld have improved at the axpense of thossa of
tbe dominion.’

Insemuch ma the fnances of the dominion. seccord.
ing to the rommission, sre not lmmedintaly to be im-
proved but the reverse, it dors not serm logical to sug-
geat that the implementation of this recommendalion
of the commizsion |z sesential to our war effort. Hather
doss It suggrst that during the period of the war the
implemeniation of the plagp will be a burden on the
dominlon's war effort, tofl alone through the mssump-
tion of additioos]l Bpancial obligations but through
the time and efort which must necessarily be expended
in the setting up of the new organization s proposed
by the commieslon. It would thersfore seem the part
ni wisgdom to get on with the war aod posipones so
far-reaching snd contentlous & problem uotil after
the war."

HON. WILLIAM ABERHART. PRIME MINISTER
OF ALBERTA, (Vol. 1, page 63)1

“*Qur people will ask, "Why sre they so snzlous o
rales an leaus like thiz wheo wo all have our hands
full with the job sf the warl' And the whiaper haa
gooe sround, ‘It is the money powers.’

I am lng to speak frankly. 1 belisve that the
perilous situstion which ls facing our nation mnd the
empure demands gincerity of speech and boldoess nf
action, ] maintain that It would ba most unfortunais
if the ldea gaina popular credence that there 18 & con-
eerted and delilerats attempt bwing madr by the mﬂﬂl‘ﬁ
wwers to inereass centralized conirol of pur nations
Iih while our aitentiom 1z fully eccupird with the
proséeution of our war sffort, and that therehy thers
i develnping an endeavour to nbiain an uvofalr ad-
rantage aver the people hy means of impomng upon
them & crunhing debt atructure under which they will
bw: further enslaved. I am sure that svery man in this
gathering must be aware that conniderabla suspicion
haa hernn mroiised tn the minda of many bwerages of the
intensity of the propagandas campalgn and the grasi
expenditnre of monsy and the frantic and anwarranied
hante that has been urged in connectlon with the
adoption of the Rowell-Rirois recommendalions.

Make no mistake sbout i, Not only the efforis to
gain the adoplion of thess recommen ationk, but the
barrage of abviously Inspired 11ruiu. anda to win sup-
port for the “unlon now™ proposaly have been causing

rowing unessioess in the miode of many. Whether Is
f. rommon knowledgs or not. we lo Alberia are fully
informed on the sction which was taken in Aastrails
regarding this sinlaler propagands. In that British
rountry they seem Lo have mnch more dirert methods
than wa hars 1o deal with such matters. We note that
ineteand of allowing the use of radic facHities for lis
dimsemtnation, an wan done here, they treated this
“ynion mow' propagands as heing: subversive to tha
Hritish smpire and ralted such & storm of protest that
public addreenss on the subjrct bad to be sbandoned.

Borely |t must bs evident to any Inyal Britlsh sub-
jeat that to sit ealmly snd Indifferently by while we
sre belng hoodwinksd and invelgled Into n fimancisl
dictstorahip or s fasciet sinte, at s tlale when we ars
giving the best of cur manhood to the emplre and are
sacrifielng cur all 1o overcoms that foul thing which has
raised Ity head in the werld i many guises—a fotali-
tarian srder of centralirsd contrel and regimenistion—
is net ouly ridiculous hﬂ:l.ﬂll?fﬂﬂ] IIE"I!-II-'I- I haws .
pe apology % make for rpemking thus

MON. 1. L. ILSLEY, DONINION MINISTER OF
FINANCE, (Vel. 2, page 80}:

phon’ that we have oo Bnr
okl S peein A i o
I-l‘h-.'r




