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Northumberland Teday

NORTHUMBERLAND
The familiar phrase, '‘A penny
for your thoughts' will soon
have less relevance. With
reminders from local chambers
of commerce, retailers and
banks, they will begin phasing
out use of the penny on
Monday, Feb. 4.

Businesses are being

““encouraged to begin rounding
cash transactions” effective
Monday, the Federal Finance
Department website states.

"As pennies exit circulation,
cash paymenis or transactions
only will be need to be
rounded, either up or down, to
the nearest five-cent incre-
ment," the government infor-
mation also states. The govern-
ment chart shows that if an
item costs $1.01 or $1.02, just
$1 is charged; if it is $1.03 or
$1.04, then $1.05 is charged
and it's that same amount for
something costing $1.06 or
$1.07. It jumps to $1.10 if the
costis $1.08 or $1.009.

To date there has been little
local consumer reaction to the
impending change, or by busi-
nesses, according to some
members of the local business
communities. “

"We have a sign in our Ser-
vice Ontario office,” says Port
Hope and District Chamber of
Commerce manager Bree
Nixon, but so far the chamber
hasn't received any response to
the notice it sent out to mem-
bers about a month ago about
the new system.

Northumberland Central
Chamber of Commerce presi-
dent Kevin Ward agreed:

There's "not really” been any
reaction to the change, he said
in an interview Thursday, other

Say good-hye

than a few signs like at the Tim
Hortons restaurants which

announce it.

"It hasn't been an issue with
people... They are used to it by
now," Cobourg Health Shoppe
owner April Murchison said after
checking with her own staff.

The government announced
last year the Canadian Mint
would stop producing pennies
on Feb. 4 but it still remains
legal tender. |

One of the reasons that there
has been little customer reac-
tion, says Murchison, is that
most people pay by debit card
and the change in the penny’s
value is only at issue when the
payment is in cash, she added.

As of Feb. 4 you can still pay
for items with pennies and take
them into the banks, but finan-

cial institutions will cease
giving them out that day.

CIBC Cobourg branch man-
ager Lee Fernandez said Thurs-
day he was still awaiting corpo-
rate signage to put up for the
change on Monday. |

He said the bank will "round
up or down to the nearest
nickel in the client's favour.”

Fernandez provided these,

examples. If a customer cashes
a cheque for $100.02 then the
bank will give them $100.05, he
said. If the customer is paying a
bill for $100.02, the bank will
charge you only $100 "and we'll
absorb the difference,” Fernan-
dez said,

"Cheques and transactions
using electronic payments—
debit, credit and payments
cards—do not need to be
rounded, because they can be
settled electronically to the
exact amount,” states the fed-
eral finance website. "Only
cash transactions require
rounding.”
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PETE FISHER Northumberland Today
Commerce Manager Bree Nixon is holding up what will soon become a

thing of the past - a penny. The penny will stop being made effective Feb. 4 and will soon disappear from

cash registers in local stores.

All taxes are tabulated into
the final price before rounding
is to take place, it also advises.

When the federal govern-
ment's Economic Action Plan

budget was passed last year, it

estimated $11-million would
be saved by phasing out the

penny.

valerie. macdonald@synmedia.ca
twitter.com/}
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