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Cattlemen say plan would guarantee
reasonable rate of return

By Suzanne Atkinson

With prices for their animals
still ‘in the basement, six central
Ontario cattlemen received the
go-ahead from their peers at a
March 11 meeting 1in Duoro to
press forward with a farmer-
crafted, long-term stabilization
plan for the beef industry.

And Northumberland
cattlemen jumped on board the
train. -

A presentation held up under
intense scrutiny as farmers
challenged the six cattlemen on
details of the long-term program
which  would guarantee
producers a “reasonable” rate of
return during bad pricing
periods. |

How bad are prices? Farmers
who were seeing rail grade prices
of $1.98 per pound dressed weight
for steers in early 2003 are now
getting $1.20. _

In the 18 months prior to May
2003, the average price for an 800-
pound steer was $1.30 per pound.
Over the past year, producers
have realized payment of 88 cents
a pound.

While they’'ve been paild less
for their animals, farmers have
seen their input costs rise just as
dramatically. Fuel has gone up 8o
per cent, fertilizer costs have
jumped 50 per cent and even
veterinary fees have risen from
$1.80 per minute to $2.50 per
minute, plus the call fee.

The Duoro meeting was
another in a grassroots swell
which former Ontario
- Cattlemen’s Association (OCE_&)
president Bob Dobson says 18
picking up steam throughout the
province. Outside Ontario, he
said, other provinces, too, have
realized the

time  has Rail erade
arrived for 0

b e e f pricesof$1.98
producers to per pound
take charge.  dressed weight

‘fee. Cost of production (COP)

would be adjusted annually to
reflect current costs and
inflation. |
Using the example of a 550-
pound weaned calf, with a cost of

production of $1.55 and average
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payout would be based on the

. COP shortfall of 45 cents per

pound, yielding $247.50 for that
animal.

B Lhe Pe_terbumugh group said it
1S working with a mandate to
support domestic consumption of

selling price of $1.10, the program | Canadian beef, design a long-term
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program that will provide the
greatest support to the producer
with the greatest need and be fair-
to government, taxpayers and
producers.

The program is to include caps
to discourage over-production

while avoiding supply
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management and high price
quotas.

About 50 producers from
Northurr;berland, Peterborough
and Hastings Counties and City of
Kawartha Lakes approved the
plan, which was to be presented
to local politicians March 15.
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