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STOCK DECLINE|

{and eliminated, there is a strong pos-

Than it Omsumes or Expeorts
Says Btatistician.
Wellesley Hills, November 1ith,
1922. Sinee the receat excitement of
the steel mergers this class of stocka
has disappointed mozt people, in fact
those who consider the steel indust-
ry as & barometer of American bus-

iness are decidedly upset, Roger w.

Babson who forecast the failure of
the recent merger schemes in these
columns explains the action of these
stocks rather satisfactorily.

“Steel prices” he says, “have ré-
cently shown signs of weakening, a
generally expected tendency. A sur-
vey shows that surface conditions in-
dicate strength, but the underlying
situation which is the most import-
ant, tells a totally different story.
You will remember that six months
mmutrmﬂnfpmducﬂmofnwd
as well as other cummodities, was
distinetly upward. Steel output has
recovered from the domestic 1921
slamp when only 20,000,000 tons of
steel were produced, which was
under the previous year's output.
With the increasing supply, there
was no scarcity. Unfilled ton
was increasing only moderately and
tra) conditions were not
considered ecritical. Prices of steel
billets at that time were ruling 20%
over the pre-war average.

“Suddenly the picture changed.
The pinch of the diminshing coal
supply becarhie more effective and the
advent of the rail strike brought ad-

ditional apprehension.  The buyer
began purchasing ahead to protect
deliveries. Orders were
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u ual and of a limited character.
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strikes are events of the past and as
artificial tendencies are iromed out

sibility of a weakening in the price
structure. This does not mean im-
mediately for the question of delivery
over the winter months is very im-
portant. Steel billets today rule
38%. over the low point of this year
and 86% over the pre-war average.
This level is high envugh for we are
not on the eve of a boom in steel or
commodity prices in general.

“We should not forget that there
a1 several important phases to con-
sider on the bear side. The steel
producing capacity of this country
as it stands today is much greater
than our ability to consume and ex-
port. In 1918, the actual output of
steel aggregated 351,000,000 tons
while producing capacity was esti-
mated at 35,000,000 tons. In 1920 we
produced 40,000,000 toms, last year
20,000,000 tons and this year pro-
bably 30,000,000 tons, but the main
point is, if called upoa, we could pro-
duce steel at the rate of 55,000,000
tons annually. 1923 1s bound to be
a year of keen competition. Funda-
mental conditions indicate that we
are not entering a prolonged period
of over-expansion and any stimula-
tion in consumption will prove grad-
Pro-
ducing ecosts, particularly fuel, trans-
portation and labor, are high enough
and the next major move, in conjunc-
tion with the law of action and re-
action should be downward. Certain-
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Protection over the winter
months Is the prime buying incent-

ive.
“It is questi whether the
steel industry is fully readjusted. It

did not conform fully with the con-
traction of the ecomomie cycle in 1920
and 1921 and this is one of the rea-
gons why 1 am not partial to steel
stocks. The underlying stuucture of
steel stocks is mot over-strong altho
of course individual stocks may show
independent strength in sympathy
with the action of the stock market.”
General business as reflected in the
index figure of the Babsonchart is
holding its own, Activity is 6% be-
e ol e saves w3 Tast ek ]
(All Rights Reserved)
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Judging Othera by One's Self.
Contidesee in another man's virtue
Is no slight evidence of u wan's oW~

Montaigne.
e

UPHOLSTERING
'| & Furniture Repair Work
of all kinds

Work is Neatly Dene and the
' Prices are Reasomable

We call and deliver free of charge.
Phone or write.

Hinsdale
ale Uphotntorms Co
Hinadale, 1. Phone 036
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PHYSICAL CULTURE and DANCING

Classes in Swedish, Gym and Folk Dancing now forming. For
rates and particulars phone 416-M.

EDNA LOUISE FITCH
Resder and Teacher of Expression

. POMITRIRS (EUPVIS Sl O & e,
 The outlook is again|ly this is not the time to be bulish WADVERTISED

[

.y T

i B

JDowners Grove, Nov. 1.

[The following letters jpre being
held at thp Downers Grove post office
as unclaimed. If not called for by
to

November 8 they will be returned
the sender.
Able A Malinzak Geo

Campbell Isabel Morris Estell
Cunningham, Muyrs Parkards Auto Co

Laura Page H P
Fallurg Miss  Penn C
Laura Richards M L

Gona Victor Roade

Haner NM HM Starkey R J
Hilderhouse FrankStinetorf Wi
Johnson Byroll H Swamer Eva F

C. H. STAATS, Postmaster

Goin' & Comin’,
A pessimist Is a man who, when

| given his cholce of two avils, takes

“WH.

both of them.—MeKeesnort N
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{ Potter Mfg. & Lumber Co.
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low, labor costs less, !
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Love and Duty in Actual Life.

A thousand wheels of labor aye
turned by desr affections, and kept In
motlon by self-sacrificing endurance;
and the crowds that pour forth n the
morning and return at night are dally
processions of love. and duty~

Chapin. strength.

imported, with respect to
chemical attack, power o

sudden cooling

and

H. C. Hoff & Co.

BUILDING CONTRACTORS
Estimates on complete or repair work
cheerfully f »

1516 Insurance Exchange

175 W. Jackson Blvd., Chicago, Phone

Home Address; 191 N. Forest Ave.
Dowuners Grove

| Build Financial
Fortitude

| | INVEST NOW FOR THE FUTURE

| Yesterday’s planning and today’s
action build tomorrow’s comfort.

The 7% Preferred Shares of the
Western United Corporation— the in-
vestment you have been watching and

perhaps planning to buy—is the invest-
ment for you to act upon today.

It is the investment that will insure
your future—but you must act, not just
keep planning.

The price is $98.50 a share—the yield,
over 7.11% is substantial and highly
desirable. The deferred payment plan
opens the way.

Action is a demonstration that you are,
building permanent financial fortitude.

Wabash 0767 | 4

Phone 288

: ASK YOUR LOCAL GAS OFFICE TODAY

? WESTERN UNITED
CORPORATION




