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BANKS ESTABLISH-

Roger W. Babson Says New System
Not Good for Country but
Sure Will Come.

Wellesley Hills, Mass;, Oct. 19th,
1922. There has been much discus-
sion regarding branch banks at the
annual convention of the American
Bankers Association which was held
last week in New York. Owing to
the eontroversy which this discussing
has developed, Roger W. Babson vas
today interviewed regarding the r:o-
bable outcome.

“Of course the iscussion is Lhe
natural outgrowth of the establish-
ment of the Federal Reserve Banks.
Before the days of the Federal Re-
serve system,” says Mr. Babson, “a
branch bank organization practically
existed, altho it was an unconscious
and invisible organization. For in-
stance, the small bank in Indiana
took orders from its correspondent
bank in Indianapolis; and the Ind-
ianapolis bank took orders from a
still bigger bank in Naw York. The
heads of 8 few of the New York
banks would hold a conference at the
home of the late J. Pierpont Morgan
or at the home of Mr. Baker of the
First National Bank, and decide up-
on a policy. This policy they would
pass along to the large banks of
Boston, Chi . Philadelphia, Ind-
: is, New Orleans,
The banks in
these large cities would in turn pass
the same policy on to the small banks
r districts. There were no con-
stock control existing be-
banks, but there was an in-
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death blow to what little fnnlzn!
trade we had. Thus, the banks’
hopes in this regard are not very
sanguine at the moment. Another
attempt has shown itself in the or-
ganization of separate ‘Investments’
companies and separate ‘Acceptance’
companies, These have been organi-
zed by many of the larger banks and

most of them are operating success-
fully. Banks are finding these In-

at the moment than their foreign

dually coming to the opinion, how- |
ever, that they can recover their in-'

hnly with organization
banks. Hence, there is a drive at
| present to have the National Bank
Laws amended so that a city bank
can own a system of branch banks
in the surrounding cities and town.
Whether or not this is in line with
Democracy, is a very debatable ques-
tion; but the drive is on and my
guess is that such branch banks are
as inevitable as the chain store.

“All the banking systems of Eur-
ope are developed on the ‘branch
[bank’ idea. The big banks of Eng-
land, France, and Germany have
their branches in hundreds of cities
and towns, One of the finest branch
systems in the world exists in Cana-
da, just over the United States line.

Montreal there are several

In ig |ing communities will be in special de-]
banks, and each of these have fro nd. Their stocks will surely sell

one hundred to three hundred bran-
ches in different Canadian cities and
towns. As already stated, I doubt
seriously whether the branch bank
system is as good for the country as
the present system. On the other
hand, we know that the present ten-
dency of eliminating the small farmer

I ———— R e el e

‘He is correct in that absentee owner-
{ship is a present difficulty with our;one another for the stock of this one

the bank. The stock of many of these

Ao fitable industrial
vestment companies more pro a similar difficul-| small banks, which today e¢an be

trade adventure. The banks are gra-'

fluence with the country districts.
of branch’

| lished throughout the country, and
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the country. The development of
chain store systems which are slowly

crowding out the Individual retailerimunity, will be in special demand. A that the assets are sound and that
.is not good for the country.
“One Christmas Mr. Hencv Ford'

' sent me an autographed photograph
on which he wrote these words:‘Elim- ! have a branch in the small city. When

inate absentee ownership and indus-
trial problems will solve themselves.’
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ll:unku which have a virtual monoply care about immediate earning ﬂlupn-
of the banking interests In a com- city; but they will want to be sure
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community which has four banks will the bank has not many lame ducks.”
have these four banks purchased by' General business as reflected in the

four big city banks so that each will Babsonchart continues to improve. Its| TRY A CLASSIFIED AD.
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however, there is only one bank in
the community the four big city
banks will compete and bid against
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organizations. As

chain store grows,
ty will develop which we do not now
have with our individual retail sys-
tem, and as a system of branch banks
grows, there will be that same diffi-
culty with our banking system. Yet
I believe these changes are inevit-
able. Branch banks will be estab-

Congress will enact such legislation

as is needed to make this possible.
“Mr. Babson was then asked what

the effect of this would be on bank

BUILDING CONTRACTORS

Estimates on complete building or repair work
cheerfully furnished

1516 Insurance Exchange
175 W. Jackson Blvd., Chicago, Phone Wabash 0767

bought around par, may later be pur-
chased by some city bank at $200 to
' £250 a share, All the country banks
necd to do to bring about these con-
ditions is to buy good securities, a-
void risks, and to keep themselves

in a stong position. The city banks Home Address; 191 N, Forest Ave. Phone 288 :
will be willing to pay a good price Downers Grove B B
for good will and will not especially 33

stocks and he replied that it should
be a benefit to bank stocks. There
are enough banks in the country dis-
tricts at the present time. Hence,
the city banks will be wise enough
not to start new ones to serve as
thier branches. Instead the ecity
banks will buy control of the better
country banks. This will develop a
new and active market for country
bank stocks. Small banks in grow-

igher. At the .present time most
bank stocks sell on ‘Look value’ with-
out any considegation of the value of
‘good will” As soon as city banks
bid against one another for the coun-
try banks, the ‘good will’ feature will
at once be of value. With banks of
small capital stock, this will at oncé
become a valuable asset. Banks

and substituting the renter in place
of the owner is not for the good of

which have a small capital stock and
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| NOW’S THE TIME!

Throughout

the Year ||

SAFETY AND ESTABLISHED MERIT |

When you make an investment you
want the company back of the investment
to work to capacity throughout the year.

That is your principal ussurance of
safety and of dividends. That is why
public utility securities rank among the
foremost of all safe investments.

Right through the year the demand for
Western United service is steady and in
growing demand.

Its stability has been deimonstrated

day by day, year by year, througzh “good”
times and “bad” times.

The 77 Preferred Shares of the com-
pany provid : a stcady, substantial in-
vestmient, right through the year.

Provide for guarterly dividends

threu ! ut th: vy “nan nceest-
mc: 1 * 7 e | Shaares
ASK YOUR LOCAL GAS OFFICE |

Investment Department

WESTERN UNITED
- CORPORATION
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I """ to build that house; make nec- i
i Shingles ervary uwzdﬂ-nd additions. Cement
wh' ma Fﬂﬂ Are
| Lamber low, labor costs less. Bo why Blocks
| Doors delay? Our factory and lumber Brick
| yard are headquarters for high
| grade millwork, lumber and Sand
{ Windows
i WSy sppn. Gravel
| Screens BEFORE BUYING |
' Millwork | call on us and get our prices Cinders
Flooring oaes Dokt s aaiors: e | Lime
I t plans, ete. Our su
Roofing m might save you hundreds | Plaster
| of dollars In building. We ean
| Siding i o i ol g Tile
l Moulding | Don't Forget “OLD Coal
Lath BEN” Best Franklin Coke
Nllh (:'OII.I'I‘I Coal. Wood
| POCAHONTAS
Ete, Ete. Al Sizes Bty Ttk
f
i Phone One Five
| Manufacturers & Dealers
{ LUMBER COAL MILLWORK
| Building Materials of All Kinds
’ Potter Mfg. & Lumber Co.
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of a Million

Motor Cars

KIDWELL GARAGE CO.

Phone 284
DOWNERS GROVE, ILLINOIS




