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Roger Babson Advises Purchase of
/ Municipal Bouds at Present
Levels
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By ROGER BABSON

Welleslay Hills, Mass, July 22,
1922-—While diseussing the opportun-
jties in the present bond market,
Roger. W_ Babson, the statistician
made the following statement xe;-

garding the future of municipal is-|

syues.

“The past few years,” says Mr,
Babson, have been hard for cities and
towns desiring to borrow money.
During the war an unwritten ban
was placed upon municipal borrowing
and unnecessary public building. Di-
rectly @after the war money was
searce ghd rates were high. It has
only been within the Jast few months
that cities and towns have been able
to secure what money they have de-
sired at a fair rate. Municipal fath-
ers, contractors amd " investors are
now wondering whether the present
décline in rates Is temporary or will
extend over several years,

“Study of the situation leads me
to believe that the present decline
in interest rates will continue and
that cities and towns will be able to
borrow freely during the next few
years. It even looks as if the city
fathers will soon be solicited by bond
houses for issues to sell. Up to the
present time city officials have been
obliged to hunt up banks to buy their
securities. The time will soon come

when the Imlkern will l:e Hnﬂing
buyers ,throughout the country to

hunt up bond issues that they can
sell. The next few years will see
a scramble for bonds on the part of
 the dealers far greater than any pre-
vious scramble for money on the part
of the cities and towns. The law of
business cycles stil operates. As

terest rates we_will have vears of
declining interest rates. Morgover,
these cycles cannot be suspended or
changed any more thgn we can sus-
pend or change the tides of the
ocean. ‘

“In addition to the law of business
cycles, the tax situyation is very much
in favor of municipal borrowing_ Be-
fore 4he days of income taxes and
sur-taxes, bond= of our best cities
sold on a 312 basis, and even better.
Now, when wealthy men are obliged
to pay sur-taxes of from 30% to
50% these tax exempt bonds of eities
and towns should be in great demand.
Some of my associatesr cven state
that many of theze bonds may go up
until they are on a 2% % basis, or
less. Of course, this also applies to
the Government bonds, although the
Government bonds are rather short
time and therefore not =0 attractive
to the investor. Cities and towns
will temporarilly be greatly benefit-

ment to the Constitution making all
bonul= taxable. I such a legislation
iz attempted, there naturally will be
a lot of tax exempt bonds put on the
market just preceeding such legisla-
tion. Some feel that such a flood of
securities would depress the price,
| but others believe that if they are to
| be the last tax exempt securities, the
market will absorb easily all they
offer. Which ever is the case, cities
and towns will have no difficulty in
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we have had years of advancing in-|

ed in their borrowing by any amend-|
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disposing of their mﬂtim ﬁurin:l

the next few years, and the interest
rates should steadily nnd continuval-
Iy decline. .

“This means that municipalities
adopt civie planning schemes,” con-
tinued Mr. Babson, “and probably
should make during the mnext five)
yvears,®such improvements as they
ordinarilly would make in ten. The
:.Iime to make hay is while the sun
shines, and the time to borrow money
on long term loans is when money
rates are low, Hence, cities and
towns should not only borrow dur-
ing the next few years for their cur-
rent needs but should borrow large
sum and invest the same for use for
vears to come, especially during the
next period of unemployment.

“If cities operated in a business
way they would borrow their money |
at times like the present, stow it|
away, and then spend it when the !
next period of unemployment comes.
By spending it at such times ,they
not only could get the work done!
very much cheaper, but they could
perform a very distinct service to
the people of the community. The
general custom followed is the re-,
verse. Cities now do their construc-
tion work when it is
get money, which is when labor is
fully employved anid when everyone|
elxe is building. This is all wrong |
When the perviod of unemplngmﬂ:l
comes it is very difficult to hmfmri
money for copstruction work be-|
cavse money is then tight and tht
citizens feel poor. Hence, under lh!'
present system it is Impossible to dn
much to relieve unemployment whlu
it comes. If an ice man attempted
to follow the system in his business |
as the city officials follow, he would
wait ontil summer to cut his ice.

“For investors this means that u:i
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exempt

should now be purchased even tho

they have already gone up some in|

price. Those who con te buy-
ing should buy at once before they
go up still higher. 'When buying

tax exempt issves seek the long term
ones as these will show the greatest
profit. All of this should be
specially encouraging to the contrac-
tors and builders, as it means that a
great deal of public work will be
done during the next few years, City
water plants will be extended, more
aspwers will be constructed, new pub-
lic ‘buildings will be erected, and the
good road movement will continue to
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Phone ;49-1 “

W. J. Morford

PAINTING
DECORATING

Fine Wood Finishing a
Specialty
Estimates Furnished

221 Fairmount Ave.
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'hones 380-M and 123-R

WALKER & DICKE

Painting
Decerating Paperhanging

Estimates on all work cheerfully
furnished

- A DEMONSTRATION OF

The THOR WASHER and IRONER for 3 days
Thursday, Friday, and Saturday,
July 27, July 28 and July 29,

to instruct you just
difficult pieces.
Bring in some of yo

There will be an expert operator on hand

how to handle the

ur pieces that you find

hard to iron and let us do them for you

without cost.

6] SOUTH MAIN STREET -
RETAILERS OF HIGH GRADE MERCHANDISE

this week will be held by the Downers Grove Hardware
Co. at 61 South Main Street.

The instruction that will be given by this
operator will be very valuable to any
woman and you cannot afford to miss this
chance to learn more about woman’s mast

important problem in the home.

Thomas Edisan fias

DO THE WOREK 1
TOR CAN DO.”

amd it i= ju=t a: in

ilizagreeable = the
job only a machine

drudgery.
labor, but vou will
vour clothes, The
better because the

war level.

have no doubt been

monthly payments t
noticing it

tors, the Downers

putting on a spécia
2915 A THOR

JANE

Of all howzehokl taszks

The THOR Electric Washing and
Machine will relieve yom of this
Not only will it save you time and

So that yon may have the o
all about this practical m

“HUMAN LABOR

csanel -

AT ANY FRICE 18 TOO EXFPENSIVE TO

HAT AN ELECTRIC MO-

That i= a caumwl statament
w of the labor in the home

as in factary or office,

the hardest and most -
weekly washing, its a

chould do.

Wringing
mo=t tiresome
notice a big difference in

vy will last longer and look
THOR washes thoroughly

without the czlightest wear or tear.

THOR prices have been reduced to the pre-
That should be interesting news
to you because yomn, like many othey women,

planning to bug a THOR

Washer when the price came down

And, not only are prices down, but you may
purthln! this wonderfhl washer on such easy

hat you can pay for it out

of your regular household allowances without

rtunity to learn
ine, our distribu-
Grove Hardware Co., are
| demonstration July 27th
tive will be with

them and I am writing this to invite youn to at-
tend and learn how much more economieal and
satisfactory the THOR way is than the old.

Yours for a perfect washday,

OLIVER,

THE WOMAN WHO KNOWS!

TEL. 30

It doesn’t make any difference to us what machine you are using
come anyway and see this demonstrator work.

Downers Grove Hardware Company
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mnﬁu, and tnwn bonds - grow. Thh :lmn!d In iﬂm In:rur-r
mation,"
to those who
supplies and building materials, and
especially all such materials as are
used by cities and towns.”

Cenera] business as reflected

13% below m
prnwmant of 4% nﬁr -
and is 10% sbove the lﬂﬂ
same week 8 year ago. 5
failures are helping mnttaru conaid .
erably and further imjy ot
should be reflected during tlli .
few weeks.

concluded the statistician,
handle contractors’
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| Steam Heating - Sewer Building  f -
| Gas Fitting |
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‘Hinsdale Upholstering Company

Our Scratch Feed for the young- |
er chicks will make ’em produce } _1

eggs when “Eggs Is Eggs”

REMEMBER—We dehver anywhere in East

or Downers Grove.
vice, Compare Our Prices and we will

DO IT NOW!

UPHOLSTERING AND FURNITURE
REPAIR WORK OF ALL KINDS

Work Neatly Done at Reasonable Prices
We call and deliver free of charge. Phone or write

M. KAUFMANN, Prop.
Hinsdale, 1inois Telephone 635

NOW'S THE TIME!| ]
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to build that house; make nec-

Shiﬂ‘lﬂ . essary repairs and additions. Cement >
Building material prices Aare BMI
Lumber jow, Iabor costs less. So why : e i
! delay 7 Our factery and lumber BM 4
Doors yard are headquarters for high
Windows grade millwork, lumber and Sand
building supplies. G!'I "d o
Screens
BEFORE BUYING
uka call on us and get our prices. Cinders
: Learn about our service. Home Lime
F'kioring hih:-r a hnhruln ;:}-::n, bloe
Roofing .:: ;li::? aave you hu::n:h Plaster
of dollars in bu h:fi :rmm e m
Siding s it T -
Moulding | Don’t Forget “OLD Coal
Lath BEN” Best Franklin Coke
POCAHONTAS
Ete., Ete All Sizes Ete., Ete.
Phone One Five ¥ [ ¢
*  Manufacturers & Dealers
LUMBER COAL MILLWORK

Bailding Materials of All Kinds

Potter Mfg. & Lumber Co. |
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East Grove Grocery & Marke!

E. MRKVICKA, Proprietor
Phone 272

White Luna Laundry Seap Sat. only
10 bars 3%¢

Petatoes, est grade, 55¢ll.(51d!)
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Phone 272

ROSS’ BAKERY PRODUCTS FRESH TWICE DARLY
COMPLETE LINE STAPLE AND FANCY GROCERIES
MEATS SALT AND FRESH

Poultry Supplies

“KEEP WELL” for the older
flock, is the best possible feed.
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