As usual, ready cash brought its temptations, and Henry's bank was on the "hit

list” of the group known as “the Cobourg Conspirators”. In the wake of the Upper

Canada Rebellion of 1837, a small group of Americans, encouraged by
disgruntled Canadians, planned a clandestine attack on Cobourg. Squire
Henry's bank was to be a prime target, after which they would "dispose of" two
prominent members of the Family Compact. The conspirators did land just
east of Cobourg, but were discovered before any harm was done. A trial led to
the ringleader being sentenced to seven years hard labour in the penitentiary.

A "Schedule of Real Estate for Sale 1833" listed the following banks as operating
iIn Cobourg:

An office of the Bank of Upper Canada, and an Agency of the Commercial
Bank of the Midland District. There are settled in Cobourg, and vicinity, many
respectable and opulent English,

Irish, and Scotch families. The
society of Cobourg and vicinity
IS considered equal to any In
the Province.

The Commercial Bank, head-
quartered in Kingston, collapsed just

months after Confederation, causing
the resignation of A.T. Galt, our very first Minister
of Finance.

In 1848, with a population of 3,444, Cobourg experimented with issuing its
owh money in the form of municipal notes or debentures. Like most other
towns, Cobourg and its people were facing a severe shortage of ready cash
with which to transact business. In Cobourg's case the situation had been
made more difficult by the arrival on their beach of thousands of Irish
iImmigrants for whom they had to take

responsibility.

Some of the wealthier
residents underwrote the
municipal notes, Issued In
5 and 10 shilling
denominations. An editorial
iIn the Cobourg Star on

IN CANADA

With Confederation and the British North America Act of 1867 the new federal
government took control over coinage, currency, bills of exchange,
promissory notes, banking, and incorporation of banks. This allowed for the
creation of a uniform currency across Canada. Official Canadian currency took
the form of the Canadian dollar in 1871, overriding the currency of individual
banks.

Canada’s banking system developed very differently from that of the United
States. Whereas in the United States a large number of small banks served
just one town or state, Canada's banking sector came to be dominated by a
few banks with transcontinental branch networks. The Canadian system
promoted stability and produced far fewer bank failures, but was much
less competitive.

April 12, 1848 commented:

We are happy to find that our Corporation have come to the conclusion

to issue a small amount of Notes to their creditors, who being of the poorer
class, have been very much cramped for the want of the smaller sums due
them for labour.
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On January 1, 1858 decimal currency was instituted.
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