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PLEDGING OUR CREDIT

O

- . = F +ha
The Kin:ston Standard, om® ol the

Brichtest exchanges coming to
desk  in discussins the {mancial situ-

Our

atiom asks:—

Isa too much credit the great cause
of the financial strinzency?
it wonld appear that it is.
well as reorle have Leen
itheir credit without apparently very
meech regard to the supply of pood.
Trade activity and State expenditure
have zome on together, umtil the sys-
tem of werld-wide credit has produc-
ed the present state of affairs..

The amount of money which Can-
ada bkas borrowed onm her credit dur-
inz the last ten years runnimncz to
about a bilion of dollars we believe
will ffve eome indication of what
eredit meams but Canadg bas not
been alcne. In addition to the vast
industrial undertakings all over the
world which bave bad to be finanoced,
we have had those of various coun-
tries, as well s the financing of the
Balkan war, and the buge sums spent
om “‘Mmsane armaments,”’ Everywhere
“there has been a straining of credit.

Then to make matters worse, Ger-
maury not content with pledging ber
cradit
naval expenditure bas beem hoarding
gold in preparation for the war,
<which ofe thinks will come or will
forcd €6 come. Financiers too have re-
fnsed credit in comsequence of the dis-
tuched state of political affaine gener-
a'ly.
amd the effect of toop much credit is
beimz felt. S

Provided there be no great Euro-
paan war this state of things will
gradually cure itself. The l=ad tooms,
the inflated prices of stocks and
shares based on the false security of
too much credit, are petering ogut and
the result will be the returp to sane
comditicns, reasomable prices, and the
vmbocking of capital.

<

FROWN DOWN THE PE3SIMISTS

There are g number of pessimists
lpose in Canada just now, and they
ahotld be bunted down. Some of them
«re men who have made money out of
real estate sold at high prices. They
alft anXxions to get in again and hence
their pessimism. Others gre men who
have over-traded, or invested upwise-
Iy, or have spent an’Ecipated profits.

dey ieel the pinch of their own fool-

Shness and improperly denounce
business conditioms.

During the past five years Canads
Bas made as much' prozress as in any
previouns ten years. Perhaps we went
abead too fast. Undoubtedly we got
extravagant. Now comes a period of
low grain prices gnd a shortage of
swrplus  capital seeXing investment.
it caught us with all our sails up
amd paturally some of them got torn
before the sailors got them reefed.
But we must learn to watch out for
fimancial flurries and sudden gusts of
trouble.

You camnot go on forever turning
farm lapd at $100 gn acre into town
lots at $1 a square foot. Nelther cap
you .lonz continue issuing stock-certi-
ficates at par which represemt nothin
but the nerve of some young NaDol-
eon of finance. These are the only
sorws of emterprise that have beenr
thrsttled by the financial stringepey.
The “unbounded patural regources’”
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