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THIS WEEK IN

By Ralph E. Church, Representative, Tenth
Congressional (North Shore ) District

WASHINGTON

WANTED—TAX REVISION

Washington, D. C., Nov. 20--}rom
the discussions which have taken place
during the first week of this Special |
Session of Congress it 1s evident that |
the members have returned fr:m their
constituents with a determination to do !
come independent thinking. There is al
noticeable  disposition to cast off the!
apron strings of the White Honse wind
put forth a program of their own. Ind
the end the Congress may go al me with!
the President m his proposed ur;,_.urunn.‘
but it will probably be only after ¢ care-
ful examination of every measure.

Roosevelt Recession

The decline in business activity and |
merease in unemployment, creaine this|
period known as the Rooseveit l\'ul‘\-i
sion, have shaken the people's faith in|
the New Deal policies of the last five!
vears. This growing public sentiment is
reflected 1 the attitude of the Conoress,
Democratic members know that unless

there is an upturn in business befor: the |

next election they will have to pay the
cost in public disfavor at the polls Jude-
ing from the present temper ol Coms
gress, anxious to stem the recession tide,
the Administration leadérs will experi-
ence many headaches in trving to keep
its overwhelming majority from jump-
ing the traces. .

’ Want Tax Revision

Faxation revision was not include in
the President’s announced preoram for
the Special Session, but it has become
the principal topic of discussioa. Lach
day the demand for modification of the
undistributed profits tax grows jouder.
I'o this tax. alone with the fears and
uncertamties created by the - Adminis-
tration’s financial policy as a whole, is
credited the blame for the falling off
Qf business. As Members of Coneress
msist upon immediate tax reviston, the

LECTURER

Bishop G. Bromley Oxnam of
the Omaha area of the Methodist
Episcopal denomination, will lecture

at Skokie school, Winnetka, Tues-
day evening, November 30, at 8:15
o’clock. His subject will be “Amer-
ican ‘If Moments.” Proceeds from
the lecture go into the scholarship
fund of the Winnetka Graduate
Teachers’ college.

A(lm.inistratiml fights. to prevent any
consideration of the subject at this ‘So-
sion.

I'he controversial undistributed profits
tax was proposed to Congress by Mr.
Roosevelt on March 3, 1936. No doubt
h(_‘ made the proposal at the suseestion
of Prof. Rexford G. Tugwell, then eco-
nomic adviser to the President. This
p::rtirul:ur tax device was emphasized Ty
Professor Tugwell in his book, “In-
dustrial Discipline.” as a major par: of
iis theory that the Federal Government
should reform business and control cap-

ital. !

Immediately the Roosevelt tax pro-
gram was hailed by the Democrats as a
master political stroke. It was represent-
¢d to the people as being a tax on large
corporations. They were told that by
this program the New Deal was cham-
! pioning small enterprises against their
!large rivals—and the small man against
! the millionaire. The 82 Repubiicans and
11 Demvcrats who opposed the ineasure
{in the House constituted too small a
| voice in their efforts to explain to' rhe
i people that the tax would do th= very
| opposite from what the 253 Democrats
said it would accomplish.

Just Political Strategy
As the present decline in bus'ness has
shown, the New Deal svmpathy for the
small corporations was ‘founded on' po-
litical strategy rather than on sound
economic principles. The undistributed

gress. They made a mistake in 1930. We
should correct it now!

North Shore Men Chosen

by Alumni at Hamilton
William C. Macey of Winnetka has
been elected president of the Hamil-

ton college alumni association, and
Donald Jones, also of Winnetka, has
been named one of the .vice-presi-
dents. Ralph Renwick of Winnetka
and Mark W. Lowell of Glencoe have
been elected to membership on the
executive committee, according to a
news release from the college.

profits tax has prevented small busi-

nesses, which employ most of the wage- I+
. |
earners, from expanding and further de- |

veloping their activity. It has operated
in such a way as to pinch the small bhusi-
ness and encourage monopolies, Rather
than reaching the reserves of large cor-
porations it has prevented the small
corporations from accumulating reserves
for reinvestment. In short, the undis-
tributed profits tax has placed busines:
in a straight-jacket and has vrevented
capital from flowing through prochue
tive channels.

It is difficult to simplify and put in
understandable terms the method by
which any tax operates. But somehow
it should be made clear to our workers
that the undistributed profits tax has
been peculiarly onerous on the 2roWiIng
corporations and has played a lirge part
in producing this period of economic re-
cession. For the moment one illustra-
tion may suffice.

Aids Large Corporations

Treasury statistics for the period of

m

 Enjoy Winter

Sweaters and Skirts!

Soft as a snow drift, warm as the summer sun, the new
sweaters on display at the College Shop may be had in
myriad shades! And best of all, you can match your

sweater choice in a flannel skirt! W hatever your favorite

style in skirt or sweater, yow’ll find it at . . .

B G B e

714 Church Street

College Shop

Evanston

1931 to 1933 show that in 1931 the suall-
est corporations withheld 59 per cent o'l
their earnings from dividends for re-in-
vestment purposces, but the larser cor-|

porations held out only 5 per cent. I+

1033 the percentage was 69 per cent e

the smaller and 9 per cent for the laroer
These figures. together with the jact
that the tax does not apply to corpora-

tion surpluses accumulated prior to 1936

~learly show that it has operatzd to the
advantage of large corporations

precluded any productive expansion hy |

small companies.

A careful study of our economic sct-
up will show that employmert oppor-
tunity in industry varies directls: with
the number of businesses. Most of our
workers are emnloyed in relatively smnll
companies. It is my contenticn, there-
fore. that the small business of the
United States should be encouraged and
given the epportunity to function. Our
people want permanent jobs at decent
wages. and not a dole. Congress should
immediately direct its attention to a
modification of the undistributed profits
tax in order that this may take place.

The Secretary of Treasury has ad-
mitted there should be a revision in cur
taxing method. The Presiden! made the
same admission in his Message to Con-
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“Youre right, little girl.
thing that can’t be helped? I'm beginning to feel
run-down.
lire too easily. A condition hke that is too much of

C. Stricker, Distributor. University 3283
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5 You zould forget tie stock market and gec’
down to business.

Why don’t you?”
Why worry about some-

I can’t sleep well and

Get back that old pep. Try MALVAZ—a health-
ful, nourishing, vitalizing food-drink that helps
to relax taut nerves and rebuild normal strength
and vigor. Run-down, underweight, pepless men
find
nourishing values most pleasant and
satisiving. Complete satisfaction is
cuaranteed or the full purchase price
will be refunded. Act now! Phone
Canal 6500

24 bottles ¢ost only $2.75 less 50c¢ that
is returned for the empty bottles. 12
bottles are $1.40 less 25¢ for the empty
bottles, Order a carton today. MAL-
VAZ is
Monarch . Beer.

its stimulating, invigorating,

brewed by the brewers of

Phone your own dealer or
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