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Financ ing cos ts for the purchase
or bu.ilding of homes -reeched a new
low in the Chicago are a. as well as
throughout other parts of the coun-.
try,ý with the, announcement by
Stewart McDonald, administrator, of
the National Housing Act, of a re-
duction, of one-h aîf. per cent in- the
mhaximum rate wihich iiiay. be
charged on small home mnortgages
lnsured by the Federal Housing Ad-

*'kswere sen fl ~l~ ~
wee tomore than 12.000 banks,

savings, building and loan associa-
tions, and other private lending in-
stitutions informing them that be-
ginning August 1 the maximum i-
terest rate on mortgages conimittecd
for insurance byr the FHA on small
homes would be 4½ ý er cent. a re-
duction of Y2~ per cent from the pre-
vious 5 per cent maximum. The
maximum rate on mortgages on

Ample Fands AvalIable
A. survey of the local mortgage,

market revealed that. ample funds'
would be available for home financ.
ing at the new rate indicating that
lending institutions had accepted the-
move as a further stimulant to new*
home construction Which has al-
ready showed mnarked gain in this
area for the first seven months of
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